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Background Information Bloc Economy

7 February 1963

S8OVIET) DISCRIMINATORY PRICING OF GRAIN EXPORTS, 1958-1961

A study of prices received by the Soviet Union for the sale
of farm products to other countries makes possible the discovery
of peculiar price behavior between certain countries and the
Soviet Union. Farm products tend to be more uniform in quality
than most manufactured goods, and price variation for these goods
is. not generally obscured by changes in quality from year to
year. The items chosen for analysis in this paper are wheat,
corn, oats, rice and rye.

In the five tables presented below, the importing communist
countries are separated from the others. Prices are expressed

in rubles per ton and in percentages of the average price which

the Soviet Union received for all of its exports of a particular
grain, including minor quantities not listed in the charts.

The following conclusions can be made on the basis of the
data presented:

(1) Almost without exception, target and other communist
countries pay more than the average prices paid by
other importers. '

(2) Other importers seldom pay more than the average re-
ceived by the Soviet Union.

(3) Finland is the only country listed as "other importer"
which consistently tends to pay above the average price
"received by the Soviet Union for farm products. In
many respects Finland may be treated economically as
a part of the Soviet bloc, which would help explain
the situation.

(4) Even the target countries pay varying prices in the
same year for the same products. Thissis true in spite
of statements that export prices are stable and that
unchangeable prices (based on world prices of 1958)
are applied by the Soviet Union in the case. of raw
materials as contrasted with manufactured products
(S. Albinowski, "In the Spirit of a Creative Compromise,"

Zycie Gospodarcze, 6 January 1963, Polish Press Survey
#*455, 16 January 1963).

(5) Bulgaria and Czechoslovakia consistently tend to pay
higher prices than other target countries.
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(6) Not only are the prices different for each of the
communist countries for the same year and the same
product, but in many cases, they vary from year to
year for the same importing communist country.

With respect to the question of exploitation, one must
indicate that the "missing link" is very difficult to determine
statistically with the data available. Prices of manufactured
items which the Soviet Union buys and sells are not only ob-
scured by the listing of dissimilar items under broad headings,
but they also present the problem of changing quality and
foreign trade product-mix (i.e., composition of products of
exchange) over a period of time., Without knowing both sides
of the exchange, a final determination of "net" explditation
for all foreign trade products cannot be made.

Harry Trend
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