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This paper is a sequel to the paper issued in
September 1962 under the same title but covering the year 1961.
It gives the allocation of investments by industrial branch and
by geographical location in Poland in 1962, that is, the second
year of the current 1961/65 Five-Year Plan.

The lists which are given refer only to hew plants,
the construction of which was started, was in progress, or was
completed in the year in question, and which were not previously
mentioned. The investments made during this period in already
existing plants, aimed at their modernization or extension, have
not been included.

All the material in this paper is compiled from
official Polish sources available in the Polish Unit of the
Target Area Research and Analysis.
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I.

Problems and Tendencies of Polish Investment Policy Under the

Five-Year Plan 1261{62

The year 1962, the second of the current 1961/65 Five-
Year Plan, drastically brought to light all fundamental problems
and difficulties facing industrial investments. Owing to failures
in agricultural production and foreign trade, the strained con-
ditions in the field of investments became doubly apparent. It
also became apparent that strict adherence 1o general guiding
principles and increased discipline and efficiency are necessary
if investments are to play the role assigned them in the national
BCOnOmy. .

The official guiding principle in the field of the
industrial investment policy is that, under the circumstances
prevailing in the Polish economy, which is based on rapid expan- g
sion, investments are one of the basic conditions for accelerat-
ing the economic development of the country.

However, it is realized that investments have t0 be !
made more efficient, and to achieve this aim some important changes
in the very structure of the national economy are necessary,
namely:

- increase in the accumulation of investment capital, and
_ inorease in the volume of investment goods (home-produced, or
else imported).

Owing to limited possibilities in both these fields,
during a long period after the war, the employment policy was
used as an important tool in increasing investment potential.
labor was directed mainly to capital goods industries at the
expense of consumer goods production, and the increase in produc-
tion of investment goods was due 1O increased employment rather
than to increases in investment capital. =

later it became evident that, to maintain a further .
steady growth of the national economy, the expansion based on
increasing employment had to be replaced by increases in labor
productivity and technical progress.

A further important reason for an overhaul of the
investment policy was the fact that increasing investments
weighed heavily on the country’s balance of payments. In recent
years, for each 100 million zloty invested, about 2.2 million
‘eurrency exchange zloty were being spent on imported machinery
and equipment (not counting raw materials) .

Finally, with the limited investment capital available,
it became imperative that investments be directed to the most
profitable branches and special attention be paid to economy in
the use of materials.
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One of the weakest points in Polish industrial invest-
ments is the excessively long investment cycle, aggravated by
very long waits before the achievement of the full production
capacity of new plants.

Thus, while it is admitted that the strong investment
drive gives the Polish economy a great dynamic force, the lack
of sufficient control over the efficiency of investments produces
extremely damaging effects.
IL.
Industrial Investments in 1962

References t0o the general guiding principles in invest-
ment policy were strongly in evidence at the outset of the current
Five-Year Plan and were repeatedly emphasized when plans for 1962
were being prepared.

The plan for industrial investments in 1962 provided for:

a considerable increase in industrial investments;

a greater share of investments in heavy industry as compared

with the consumer goods industry;

- concentration of investments on plants producing for export
(or anti-import goods) ;

- concentration on fewer objects and speedy termination of
investments in progress;

- increase in labor productivity and technical progress to check
excessive expansion of labor force;

- economy in the use of materials.

The results for 1962 were far from satisfactory. Accord-
ing to the Central Statistical Office, industrial investments in
TOB2 AROUBLEA O ccsivessncscssssccncnse 49:20°0811100 gsl0%y ’
an increase over 1961 Of ...cccc0s0se000 15.7 per cent
the plan was only fulfilled eecceessssee. 99 per cent.

The plan of industrial investments for 1962 foresaw
putting into operation 391 new industrial objects (both new plants
and extensions in already existing plants). During the first
nine months of 1962 only 199 objects (about half of the planned
total) were handed over for exploitation.

Investment targets were not reached in many important
branches of industry, such as the power, coal mining, iron and
steel, engineering and chemical industries.

Imports of investment goods rose considerably:
share in total imports in 1961: ........ 29,1 per cent
in 1962: .csec... 32.9 per cent.

The excessive increase in employment could not be
checked. According to estimates (end of 1962), employment rose
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in 1962 by 115 per cent over the plan:

planned increase in 1962 over 1961 ... 133,000
actual increase in 1962 over 1961 ... 286,000.

ITI.

As in the previous year, the greatest share of
industrial investments in 1962 was directed t0 key-investments,
such as the "Lenin" Steelworks in Nova Huta (almost 2.2 billion
zloty), the Petro-Chemical Combine in Plock (about half a billion
zloty), the "Tlrow" coalfields and Electric Power Station, the
copper fields of Lubin and the sulphur mines and chemical plants
of Tarnobrzeg. The remaining investment funds were divided
unevenly among all branches of industry, with emphasis on heavy
industry and plants producing for export.

X X X
Following is the list of industrial plants for 1962.
The plants marked with an asterisk are those which were handed

over for use during 1962. As mentioned before, the list covers
only new additions to our register of industrial enterprises.

Building Material _Industry

Building Fittings Factory (Zaklad Okuc Budowlanych) -
in SoEo%EE (Bialystok Voivodship)

Construction planned.

Lime Works (Kombinat Wapiennicz - Trzuskawica (Kielce Voivodshi
nvestment plans prepared. Construction to start in .
Planned production capacity: over six million tons. To employ: _

about 3,000 people. '

Zaklady Plyt Bternitowych) -

(Kielce Voivodship)
in 19 Will employ about 2,000 people.

Brickworks (Zaklady Cegly Silikatowe - in Lodz-Marianow
oduction starte n . roduction capacity: m ion
bricks yearly.

Insulating Factor Wytwornia Plyt Izolacyjnych) -
n zica sztyn voivodshi
Construction to start in Second quarter of 1963. Production

capacity: 14,000 tons yearly. Value of yearly production: over
80 million zloty. First of its kind in Poland.

Concrete Plant gBetoniarnia - _in Trepcza steszow Voivodshipz
onstruction planned within the curren ive-Year n.
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Cement and Chalk Factor Kombinat Cementowo-Kredow in Kornica
(Warssaw Viovodship —

Construction to start in 1965. Production capacity: initially
40,000 tons of cement and 100,000 of chalk. Cost of investment
estimated at 600 million zloty.

Building Ceramics Factory (Wytwornia Keramzytu) in Mszczonow

§!arsaw voivodshiE)
n construction. irst of its kind in Poland. To be completed

at the end of 1964. Production capacity: about 40 million

ceramic units (100,000 cubic meters) yearly.

onstruction to start in : 0 work mainly for needs of
industrial building.

Food and Agricultural Produce

Cold Storage Plants (Chlodnie Skladowe) - in

shrzanow axow Volvodshlp - under construction
Czestochowa (Katowice Voivodship) - under construction
Toszek (Katowice Voivodshio) - under construction
Walbrzych (Wroclaw Voivodship) - under construction
Gora Kalwaria (Warsaw Voivodship) - under construction

x)Krasnystaw (Lublin Voivodship) - completed in 1962.

x)Milk Processing Plant (Zaklad Mleczarskiz - in Morag SOIthIn
go;voashlﬁi
arte

production in Summer 1962. To process 70,000 liters
of milk daily.

Milk Processing Plant (Zaklad Mleczarski) - in Nowy Dwor
{Gdansk Voivodship)
Jnder construction.
daily.

Fisl Processing Plant (Zaklad Przetworczy Centrali Rybnej) -

in Warsaz-Zeran.
nder Uonstruction. To start production in January 1963.
Production capacity: about 1,800 tons of various fish products.

To employ: 120 people.

Fish Meal Factor Fabryka Maczki Rybne -~ in Wladyslawowo
EGEanSE Voivoasﬁi

nder construction. To start production at the beginning of 1963.
To process 54 tons of fish daily.

Meat Processing Plant (Kombinat Miesny) - in Kielce-Piaski
Under cons?ruc%iOn. To start production in the first nalf of

1964. To be the largest of its kind in the Kielce voivodship.

To process about 100,000 liters of milk

Granary and Grain Mill (Kombinat Zbozowo-Mlynarski) - in Munin

(Rzeszow Voivodship)
nder construction. To be completed in 1965. To be the most modern

in the country. Will process 150 tons of wheat daily.
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Tiquid Bgz Processing Plant Przetwornia Pasteryzowanej Mas
jowej) - in Radom (Kielce Toivodship)
%0 start production in 1962.
Fruit and Vegetable Processing Plant !Przetwornia Owocowo-Warsznaz
onstruction starte n T Bstimated cost of construction:

almost 100 million zloty.

Metallurgical Industry

Sheet Iron Packing Factory (Fabryka Opakowan Blaszanych) -
n_Brzesko aKOW voilvodship
onstruction planned.
Washing Machine Factory (Fabryka Maszyn Pralniczych) - in
rybow akow voivodshil
%ons%rucggon pEanne;. -

Metallurgical Plant (Odlewnia) - in Koluszk Lodz Voivodshi
Monstruction 1O start within e curren ive-Year-rlan.
Production capacity: 80,000 tons of iron castings yearly. To
employ: 3,000 people.

Metallurzical Works (Kuznia i Odlewnia Stali) - near Konskie
elice voivodshil
SHeTruolion o start in 1963. Production capacity: about 20,000

tons of iron castings yearly. To employ: over 2,500 people.

Lamp Bulb Machines Factory (Zaklad Budowy Maszyn Lampowych) - in
Roszalin

Bonstruction planned. Cost of investment: 101 million zloty.
Planned value of yearly production: 13 million zloty. To employ:
initially 1,350, later about 2,000 people.

Mining

Machines and Equipment Factor Fabryka Maszyn in Urzadzen
von) - in_Legnica (Wroclaw Voivodship,
onstruction planned. 0 produce machines mainly for copper
mines.

-

Power Industry

Power Plant (Elektrownia) - in Belchatow Lodz Voivodshi

onstruction to star n p 0O be one O e larges n
the world (5,000 megawatts). Will use brown coal from the
neighboring coalfields.

Timber and Paper Industry

Furniture Factor Fabryka Mebli) - in Goleniow (Szczecin
oivodsh —Scheduled to start production in Second ha f of
T982. To employ 250 people.
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Furniture Factory (nglady Meblarskie) -~ in Lesko (Rzeszow i
VYoivodsh E
0 be bu within the current Five-Year Plan. ;

; x)Furniture Factory (Nowienska Fabryka Mebli) - in Nowe E

§¥Egoszcz Voivodshigz
arted production in November 1962. Fifty per cent of the

production earmarked for export.

Furniture Factory (Fabryka Mebli) in Sucha Krakow Voivodship)
onstruction planned. !

yood Products Pactory (Zaklady Galanterii Drzewnej) — in Baligrod
gzeszow go%vogsniﬁi
0 be bu within the current Five-Year Plan.

x)Ca enter Works (Zaklad Stolarki Budowlanej) = din Czluchow

szalln Volvodsh :
V arted production 1n April 1962. Costs of investment: nine |
million zooty. Planned production capacity 60,000 cubic meters
of goods to the value of 14 million zloty yearly.

Corrugated Cardboard PFactor Fabryka Tektury Faliste - in Lodz : i
nder construction. 0 be complete y the end o or e
beginning of 1964.

Mining Industry

"Czyzowice" Colliery — in Czyzowice in the Rybnik Coal Basin
towice Voivodshig!
r ng to start in 1966.

"Paniowek" Colliery - in the Rybnik Coal Basin (Katowice Voivodship)
Drilling of shafts to start 1n 1965.

S "Swierklany" Colliery - in the Rybnik Coal Basin (Katowice

VoIvoashIEE
ri ng of shafts to start in 1966. }
"Kleczew" Colliery — in the Konin Coal Basin (Poznan Voivodshi %
Tonstruction planned. EEpjoitatEon to start in the seventies.
"Jozwin" Colliery - in the Konin Coal Basin (Poznan Voivodship) ;
onstruction planned. ploitation to star n the seventies. ;
Salt Mine (Kopalnia Soli) - in Mogilno (Bydgoszcz Voivodshi :
Under construction. inal productlon capaciltys 2.5 mi on

tons yearly.

Miscellaneous Industries

x) Ceramic Works 5Zak1ad Ceramiczny) - in Radom (Kielce Voivodship)
arted production in . 111l produce mainly elements for
the electrotechnical industry. Part c¢f production earmarked for
export. BEmploys 70 people.
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Artificial Dismonds Factory (Fabryka Sztucznych Diamentow) —
in okawina (Krakow Volvodsh

onstruction planned. 0 be completed within the current Five-
Year Plan. Will produce industrial precious stones.

Gas Works (Gazownia) - in Zaton (Wroclaw Voivodshi
onstruction planned. tw e a nuge plant using brown coal.
Production capacity: half a million cubic meters of gas daily.

Glass Works (Huta Szkla) - in Czestochowa (Katowice Voivodshi
hder construction. Productionn to start at the end O .
Production capacity: 70-100 million glass containers for
pharmaceutical and cosmetics industries. Part of production
earmerked for export.

: - ; klady Odziezowe r‘ha].l.u:anzl,lt: ') - in Lodz
rganize h October on cottage-industry pr1n01ple. To employ
in 1963 over 300 women and later about 1,000.

Shoe Factory (Wytwornia Obuwia) - in Warszawa-Sluzewiec

er several years of construction to start pro uction in
196%. Final production capaé¢ity 600 thousand pairs of shoes
yearly.

Leather Goods Factory (ngryka Wyrobow Skorzanych) - in Miastko
E%osza%%n 2°%V°%s%§§2
Sauction Started in December 1962. Production capacity: 1,200

thousand palrs of gloves and over 200 thousand leather gackets

and coats



