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£ DISINERRITING THR J3T STT (II)

Re2al Tstate Investors to be Discouraged

The climate for ths accumulatlon and investment of pri-
vate capital in the USSR is bscoming increasingty unfavor-
abizs. The campaign for_r strictions ¢on ithe inhe ritanes of ]
prcperty has now moved from the pagss of a small-circulation
intellectual newspaper (Iitsrature and Tifs) to the .imprés-
sive forum of Izvastia- T7T August 1959), thus.demonstrating
that it has soIid backing in th= gov=rnment and thsrsfore

g in the Party.

e T two years ago the well—to—do Scviet catlzen was :
able to invest his capital either through the State loans,
. which gave him the chancz of acquiring still mors in a lottery,
~~ or in the state savings bank, onr/in real estate. Dut in April,
1957, Fhrushchev suddenly repudiatad 260 billion rublss worth
. _of loans,2 with a vague suggestion that in 20-25 yasars tima,
e repaymwnts might possibly start again. Naturally, -the bulk
of the Sovist nsw class is already of an age which takes a c
.~ purzly academic intersst in events at about ths 1984 maxk, and
- it is shrewd cnouvgh to realizs that the fats of the Stats loans
- might conceivably overtaks savings bank dspcsits at. some future
datg, should the Fromlin decide that the game were worth the
candle.

¢ This situation undoubedly gave a considerable impetus
-~ to the property market, which for many years has bzen the
77? . scenz of lively trading, particularly as rogards gites on.
hthe outskirts of the big citics, whare the snew class tycoon
1ikss to havs his dacha. . Put Soviet investors have also basn
guick to sce ths aavanfagﬁs of letting accommodation in a
country of despsrate housing sﬁortgga whers key-monay on a
twe roomad fﬂa* mey bring in up to 1¢,CC0 rubles,3 and a
normal rent for a modast houss is 13CO rubles a. month 4 or
mores than ¢:04 the wage of an avesrage worksr. A good illus-
tration _of the magnitude of the business is provided by
mIvanovo5 a relatively Smal’s town east .of Ilcscbw, where a ;
- 1lion rubles in rent were earnad by dacha owners during-the
© . summer of 1958 alcns. :
I"Property and its Admiresrs", by Vl.'FémtSOV.;- :
% 2“ackgpound Infurmatlon, "Fhruahchﬂa and th: State Ioan";~
R0 April 1O57. N _

3rrud, cetober 15, 1957.
4Izvestla, 9 August 1956.
See appendix belowy pe 1
SIass than half th2 population of iunich.
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of the new -olasss -

The iromy of the present position is that in fts effortd

toIOVerb¢mgfthé*@ﬁbkﬁpf]housing, the state itself has contri-
‘buted to the emergence of the new rentier class¢ It provided

long-term loans, building materials (a% & hendsome profit),

and even labor o those it considered to be both dacha- and
credit-worthy. - Whereas under Stalin, the latter were only a
small and -ideologically select group, new categoriss of housa—
holders &are now appearing, including store directors, officials
of industrialfgﬁﬁﬁaratives, heads of catering, jbuilding and do-
mestic service organizations, as well as lawyers with private
practices. These mewcomers to "dacha scciety" are suspected by
Tzvestia of harboring sordid financial motives, and their des-

cendants; "brought up in an atmosphers of acquisitivensss, are

types who are not very desirdble for the future of our community. "

- . 3

The. newspaper makes it plain that it has nothing against
dachas as such (its editor's father-in-law has at least. onz,
after all) but it urges that they should be fMmodast 1ittle gf-
Tairs.« In fact, ﬁhs#b%sie cost at present often amounts to
hundreds of thousands of Fubles and Izvestia jugtifiably commei;i:
- "Let us not be m&ive, such dachas are built mainly 1o
invest cg ital.They can always be easily sold, and in

S % -addition, VYhey can bring in unearned income, "

e Aéf%nJestgblighment;newspaper; Izvesﬁia is no more oppdszd
%0 unsarned income’ than to dachas. at 1t. fears is the corrupt-
ﬁng-effeat:thét.iﬁheﬁtﬁange‘may'hgve og~-he;§gpsgand daughitsrs”

! .

+"Trom en early amge the childwen Mave it drfiven into

v their hvede that they are ths owner's of the ‘dacha, they

are thé.h@i?&};while”tEQSG'bﬁhérfﬁé&g,ana_g;rlg_arc th_aﬁ
all fittiyg*aqmyaﬁy:ﬁghgy dpnfﬁ:h§Vé=#he;rjgwp;dacha34,a”.

What is perhaps even mows serious frod the Pagine's polint
of view is that dacha-owners .scem to dsvelop a digtaste Tor
the mass i@d@pq;inaﬁianqi@ﬁ@eiprchildreni’As”Izmestia"éagzc

rTherevare“SGriaﬁéﬁgr¢uﬁds'fbr'élarm; properiy ocwner shin e
= viously‘cbntraryftO'the”normal-uPbringing ol "the Young citi-
zens of the future communist S0C1i3ty." By way of exa od
it is'pointed out that ‘children of this eclags are unlilksly
o be sent #o a pioneer cemp., If 80, it seems still less
probable that they would -voluntarily be sent to the bhoard-
ing schools, which, in theory at least, &re eventually
to become the main form of secondawry sducation,

¥n € ﬁhﬂ&f@hefprqpmqu reform.6f
the iﬁEerifancé:Iamﬁ”igﬁmﬁﬁﬁﬁﬁhédﬁﬁgﬁaor&i&;fiqgﬁéial congidera=
tiong. "We. :are not éollenﬁﬂngikopackagﬁbit-writes, "and thers-
fore there are,nm.groundhvﬁof_interfar%ng.wiﬁh ths rights of
heirs; if they are not comtrary to ths: principles of the social-
ist system. But should we encourages ipvestment of these or
other savings in property, art collectiens or other valuables
with the objeet of providing materially -for relatives who'ars
fvlly able to work, and who are orphanzd aftsr the death of an

izveﬁ$i§ rqpuﬁidﬁaﬁxﬁﬁgﬁﬁaea{

Cadaweit businessman?® Do we need rentiers - people who livs oi

unearned income?

e ———
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The honest answer to the latter questlon is obVLQusly in

the affirmative. To take only the most glaring example, if

- those who are prepared to uss rislk capital were to continue
- to invest it in housing, clearly the Soviet accommodatlon

- problem would be solved long before the date at which the

 state alone could complete the task. But dogma prevents any

“such conclusion, and its arguments are reinforced by the

- crassly ostentatious behaviour of some individual members of

- the j~t set, Izvestia cites the case of the son of a famous
- composor who!

%]
= A

“enjoying the income from royalties, can permit himgelf

the luxury of one car after another, has no job, and is =
notorious for actions obviously contrary to SOJlat moralh.-f
=5 And there are not a few such cases!" >

R The pape“ Bpeclflcally denies any desire to eliminate in-
'-', J%eri*l:am:e as long as socidlism lasts,  but leaves open the possi-
ility of abolishing it under communism. What it asks for is
~ the "reasonabls limitation of unearned 1ncome, which encouragea
a dependent attitude to life particularly in the young, and is.
- therefore pernicious." Describing royaltles accruing to halrs -
- as "legal, but marallg glien", Izvestia 'is perhaps hinting
~ that the new civil code should provide for royalties toc cease
- on the death of the author. Consequently publication would
+ Dbecome somewhat cheaper for the state, providing a material in-
centive for the change, in addition to its ideological desira—'
A T 5l e -~

2 Fhrushchev 901nted out when he proposed the moratorlum
- on the State loans that: 3 _ :

‘"Sovist man doos not live to accumulate personal wealth.?

Nevertheless a number of the é&lite have succeeded in
amassing some remarkable fortumes, and they and their off-
__‘.;gpring may soon have occasion wryly to remember his words.

Fa E ~ . - ;
r.r.g.
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_PRESTNT INHERITANCE LAW§ SEEN IDEOLOGICALLY UNSOUND s

Titeratura i zhizn F
T June 1959
by T. Tysshukov

. ..TOxtensive literature exists on questions of Soviet in-
heritance law. In the work of V.I. Serebrovskiy, Ocherki Sovet-

3 skogo Nasledstvennogo Prava (Outline of Soviet Inheritance law)
2 issued Dy tas puplisning nouse of the Academy of Sciences USSR,
B . it is stated that “"the greater the growth and. development of

3 socialist property,...the greater the growth and consolidation
. of personal property." e

E Proceeding from this, the author asserts that in our cir-

e cumstances npersonal property cannot be used as a sourage of ex-

7, ploitation of another's work for the purpose of speculation and
profits. " ' ;

This is true, insofar as the implements and means of produc-—
B - tion belong to the state. - However, personal property sometimes
= turns inte a source of profit.  In three rayon govists of the
}. ¢ity (Ivanovo), I was given the names of dozens of perivate 1an@-‘
% ~ 1ords who rent "cots" to students or young workers, receiving
¥ 75-100 rubles a month from each. The proprietress of one such
house on Pochtovaya Ulitsa "takes in" up to 1,CC0 rubles a month

for her cocts.

£ _ ' Th the summer of 1958 alone, approximately one million rubles
& was paid by business enterprises and trade union organizaticiis tc
B proprietors of Ivanovo's suburban dachas.

In substantiating his thesis that personal property must

: nscessarily be strengthéned in the period of transition %o Com-
B mugism, -V, 1. Sersbrovskiy refers to IL.T. Talinin, who in a J&t-

 ter to the voters in 1946 pointad cut that "a constant strengui=
- ening of the socialist state, the growth of its matzriel and c¢ul-
tural wealth, and the improvemsnt of the work of all its agenciss
will lead to a further increase in the welfaras of the individual
= Sovilet man and to the development of his infta1lectval and. norf?

R itizss. " "
¥ gualitiecs g -
But Yikhail Ivanovich Ealinin did not assert anywnsi: or

at any time that the growth of prosperity of Sovizst man was
g equivalent to a strengthening cf privats properiy. If-a wiriecy
- in a combine receives an apartment in a new bullding, if & nzw
B streetcar line is constructed in the worksrs' settlament wacrs
- she lives, if she receives a trip toc a vacation home, and 4l
& the working day is .ghortened by one hour, then shs can truth-
fully say that living has become betters She fesls her prisper- .
/LGy ErOWARE: o e Gy e R S g ;

& ' The increase of state appropriations for pensions, for
B the construction and maintenance of schools, hospitals, veca-
tion homes, children's institutions, boarding school,s clubs,
libraries -~ this is the way to incr=ase ths prosperity of the
4 "individual Soviet man."

Tl AR T

This was @discussed in sufficient detail from ths rostrum .

R

i of the 21st Party Congress. That sams combins worker lnows

e that Soviet laws secure her right to work, her right to living

4 quarters, and her right for security in o0ld agz; she does not

ﬁ' daydream, like the characters in old novels, about some unsxpectsd




S ~ A seniur notary af the 0110 gave us tha names of dozens of
:V-SQViBt ¢’ tizeng who have- vclunuar11y refused inheritance because
- they are fully provided for by the state and:do .not d931re to
S tae goods accumulated W1tpout thear particlpa+1on.‘-

-~ Quite 2 few patriots are found who give the ipheritance
*fg@ich they have received to the state as a gift. Recently the
v oreign Juridical Board (Inyurkcllegiya) sought the heir of a
- ©  deceased French textile manufacturer in Ivanovskaya oblast.

"T will take the inheritancz, but I do not want to liver
like a parasite. I will transfer my rights to the inheritance
to the Sovizt state," declared Comrade T.
S An 013 Communist who entered the party in 1912, Sergey
2 ‘onstantincvich Iapbstln, in telling of the above 1n01dent
iiiadded, "T.e man is no} a party man, but he has the conscious-
- ness of a2 Communist." We have more and more people with Commun-
“ist consciousness. 3ut, ortunatesly, there are also examples
of the exact opposite.

= ¢ - People's courts and notaries, in grantzng some citizens =
©  the rights to an inheritance, often ask themselves, "Is it not
- time to introduce amendments in our eivil legislation concerning
- dnherditance®" Timits on the size of inheritance might be consid-
- cred for example, In a decree of the All-Union Central Executive,
- Committee of 1918, the total value of an inheritmce, both fixed
~and movabhla prOperty, was limited to 10,CCC gold rubles. This
same figure remained in the Civil Code of 1922. Cnly in 1926
were all limits taken off.

Comrade Falinira, a judge in Frunzenskiy Jlayon, sald "We
encountered cases like the following. There was a dlspute
an lphﬂr“tiube of 500,000 rubles. Cne asked oneself, 'Will
no heir of suvcih a large sum work or learn a skill, whnn the

- WWinterest alone from a continued investment of this sum will
Foes amount 0 15,000 rubles per yearo"...

_ The questicn of dependents is also controversial. We have «
a country of workers., The state looks after every person who has
1om28tly workea for the general welfare. Soon the pension minimum
:ma¢l be raised to 500 rubles.

s The following fact 1s"&nterest1ng. A 26 Augugt 1948 decree‘
- of the Presidium of the Supremes Soviet USSR established a limit -
- of five rooms for each citizen who plans to buy or build a new
house, but legal practice does not recognize such a limit for
r“hairs. If a proprietor was somehow legally able to construct a i
hnuse of 10 or 12 rooms, his heir w111 receive ‘it intact, w1thout
ang kind of 1limit.
Soviet agencies give permission 'for new construction only
~ to those citizens who do not have houses. Heirs, however, accord-
ing to law, are able to receive a second or third house. No kind
af limit is-provided for in these cases.






