SITUATION REFORY i ROMARTA July 16, 1959

Eadic Bucharest carried the decision of the Central Committes Plemary Session
of July 13-14 to imorease wages, pensions, militaxy pay, to exempt monmthly
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mhuu'n-u-. there will be a general wage increase of 10%
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increase of 14% for lower categories of workers and approximately 20-23% for
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the Romanian Army from 24-35%, Those inm the Ninistry of Interior, Security
Forees, ¥ilitia and other units receive an increase of 20-22%., Non-commissiomed
officers will receive an increess of 15-20%. Imcrease of old-age pensions, |
acoording to the radie, will average 63%, ranging frem 350 to 1200 lei _
monthly., Pensions for dependemts of deceased workers will be imcreased by am
average of 62% while pensioms to war invalids, orphans and widows will be
ingreawed by an average of 41%. This sweeping increase in wages, reduction
of taxes and further benmefits for pensions is estimated to cost the regime
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after the Hungarian revolution in 1956 (18%) as well as a probable incresse
of 2% in 1958, amounts to 32f inecresse in anmual wages within a three year
period.

Simultanecusly, the Tegime appesled to the working people to sage move than
1 billion lei im cost of production, equipment, etG., im order to help meet
this gemersl increase. Feeling here is that regims cam afford this measure
primarily because of the abysmal vages paid prior to 1956 and because there
with thousands of mam hours labor st ne gost.

The Romamian regime recently announced a govermment surplus of expenditure
of 3 billion lei. The withdrawsl of Soviet troops from Bomania is & contribut=
ing factor in supylying funds to meet the wage increases and tax reductioms.



