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Incugtrisl Profitadility; Unesployment

Qyaros said the 1997 plan wes progressing well, The friendly eountries
had helped considerably by granting reldef snd loams totalling over )gg_.oog,goocou-ryw
in freely comvertible currency, rev materials and equipment. Aceording o the plan, ‘
industry must reach the pre-Oetober productivity level by the end of the year, In
March this level had been 15 per cent below the March 1956 rate but the situation had
improved sinee, It was hoped that Humgarian industry would be able to produce at a
profit in the second half of this year, although 1% eould mot maké good the losses
sustained in the first half,

There were now more vacaneies for jobs, The number of unemployed was
60,000 to 70,000, some 30,000 of whom were people who hed surned down Jobs offered
to them. The number of registered unemployed was less than 15,000,
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In Janusry, 1956, the gross national ineome had been 3,601,000,000 forints
and in February 1956 2,986,000,000, In January 1357 it had been 2,21%,000,000 forints,
and in Pebruary 1957, 2,909,000,000 forints.,  Although these figures showed a vigorcus |
impr . vement in industrial output, further efforts must be made, especially to restore .
correct jrojortions between wages and the value of output, While the number of
workers and employees now was 96 per cent of those employed a year agc, cutput was

only B0 per cent of the same production period 1ast year. “the 1957 [lan was realistic
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ahT-tt Was safe to say that the balance of the ecomomy would be restored this year, ._
The inflation danger could therefore be repgarded as having been averted "in the present "

situation”,
Poreien Trade: N rmal C n%acts Restoped /'7%’ ;
7#7)

Gyaros said the counter-revolution had caused a grave setback i foreign
trade, At first, sll Westerm ccuntries exocept FPndnece; Pinland and Denmark hed
refused to negotiate with Humgary, Later on, hawever, almost every Buropean ‘

country had prolonged the agreements | reviously comeluded. Western banks too had
at first refused to srant Hungary loans, but when it was seen that after an interval.
of a few weeks the Hungarian National Bank honoured 1%s obligations, contacts with
banks in capitalist countries had also been hormalised and loans of six, nine, and
eighteen months duration obtained from thea,

Normal contacts with trade eireles in capitalist countries had been restored
far more easily., Several merchants had come forward to transact business with NHungary
as far back as December. But this had mot been the gemeral trend: 1in several places
Mungarian guods had been doyeotted, though only for a short time, [Notices had been
put intc the windows of shops to the effect Shat they did not sell Hungarian goods,
Several faetories had also cancelled their Mungsrian orders, These, however, had
been 1solated ineldents.
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made in December with the effort $o honour expoft commitments. The level of the first
quarter of 1956 had been regained st the end of April with the export of a mumber of
industrial articles, Ancluding lathes, lorries, dumpers, motoreyoles, 1,000-ton eargo
ships ete, i
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Imports had risen considersbly and were now much greater in volume than ever
before. Imports in 1957 would be hesvier than in any previocus year, Most deliveries ‘

W. Trode comntrasts Would wake it possible
o accumulate some reserves by the end of 1957. _
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