- between 500-600 R/month is obtained.? ith 59 million 2:?:
S 1 Pravaa, O September 1956; see “"Wages and Labor II," Back-  ’;;
> ~.~. round Information, 11 September 1956; also "Average Wages - i
N .ﬁn;ougﬁ to Bat (I-VII), Ibid., 17 Feb. 1958, 3 March 1959, 30 . . &
July 1959, 2 Nov, 1959, 17 Dec. 1959, 19 Feb, 1960, 8 March s

2 %ggg; "No Light on Wages (I & II), Ibid., 5 Jan. 1959, 11 Jan, &
2 For an attempt at & broad division of wage groups see N, “f&f

- wage levels inthe Soviet Union, it was possible to calculate
- that approximately 8 million wage earners,l or about 16% of

- of this bottom layer of 'the Soviet wage pyramid came, even.
- to the most cautious observers, as a very considerable sur-

 'the remaining strata of the Soviet wage structure.? In his

. chev has at last provided some relevant, if still incomplete,

- workers and employees at the next step in the Soviet wage

 R/month wage bracket in 1960/61 would increase total eern- - N
 ings for that group by 3,600 million rubles per annum;’ from o
- these data the fiﬁures of nearly 23 million persons earning L

~Jesny: The Soviet 1956 Statistical Handbook, A Commentary,

4 Applying the same methods to Khrushchev's date for the -, i

 Radio Free Eﬁrope?ﬂhnich 55 ] 1
Evaluation and Analysis' Department - e '.1'fiﬁ
Background Information USSR . [

\ ; ' ) " ¢ o -;,-# ..I.-

16 Mey 1960 o

AVERAGE WAGES -~ ENOUGH TO EAT (VIII)

il }From the dats published in connection with the decree
of 8 September 1956, which established the present minimum °

the total non-agricultural labor force at that time, had =
‘been earning less than 250 R/month in 1956, The magnitude

igta, 2B, o o
e i
Candril 1ty wor. R

prise, but it did little to remove the cover of secrecy from - e

recent speech to the Supreme Soviet, proposing the eventua} T
abolition of personal income taxes on wages, N. S. Khrush- i

date which permits an exact calculation of the numbers of

scales, Thus, the First secretary/Chairmen of the Council
of Ministers stated that a 40% cut in taxes for the 500-600

1957, East Lansing, pp. 169=173.
3 Radio Moscow, 5 May 1960,

next years until 1965, the following results are obfained: - N
. 1961.- 20,5 million wage earners between 600-700 R/month ~ &
1962 ~'18.7 " } ! Lot 5 600700 R/month e

< 1963 - 7.8 o " ™ 800-900 R/month ey

1964 ~ 6.8 " L 5% " 900-1000 R/month

SRS i S
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persons expected to be in the non-agricultural labor force
at the end of 1960,5 40% fall into the category of those who
scarcely earn enough %0 feed themselves and one dependent,

T+ is still impossible to draw an accurate diagram of

the wage stratification in the post-Stalin era. The two

gquantities which. can be determined with a resonable degree

of exactness, however, suggest that the base of lowest paid
workers has been much larger than previously estimated, If
the 8 million affected by the minimum wage reform of 1956

are Tegarded as being separated from the 500-600 category by
a 400-500 wage group of equal size, certainly a most conser-
vative estimate, then 40 million or more than 2/3 of the pre-
sent labor force must De considered as living at bare sub-
Sistence levels of 600 R or less per month, Such data raise
justifiable doubts concerning the validity of Soviet statis-
tiecs which result in the generally accepted figure of more
than 800 R/month as the average wage of workers and employees"
in the USSR today; they reduce to utter incredibility the
claim of the head of the Soviet trade unions_that in 1959
average wages were between 833-1000 R/month.7 In other
words, while Khrushchev's figures give a picture of a tre-
mendous concentration of wage earners at the lower levels of
the income scales, Grishin's claims suggest that the upper

1imit of & broad average salary is already above the planned
average for 19065, 990 §7month. ;

: To compound the statistical confusion, Khrushchev, per-
haps in an effort to exaggerate the benefits of hés proposals,
summarized the total numbers affected as follows:

After the abolition of income tax the cash wages of
59,400,000 people will increase by the whole amount of
the tax they paid previously; the wages of several mil-
lion will increase on an average of about half the tax g
they paid, and only the wages of an inconsiderable num—.-)
Per of workers will remain unchanged."

5 A, Volkov, Pravda, 7 May 1960; see "State Labor - A Fore-
cest for 1960, Background Information, 11 May 1960,

6 According to latest official data, each Soviet wage earner
has 0,86 dependent.

7 According to V. Grishin (Problems of Peace and Socialism,
#5, 1960, p. 17),the 1959 budget Tor social insurance amounted
$0 70,200 million rubles or "about 1,200 R for one worker or
emplovee, about 10-12% of his annual Wages."

_8 Pravda, 5 May 1960,
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Since only those earning incomes up to 1,000 R/month in _ =
1965 will gain the entire amount of the tax, Khrushchev's 4
statement leads to the inescapable conclusion that at the e
end of the 7-Year Plan when average wages are to be 990 R/ g
- month, only 7.1 million out of a planned total of 66.5 mil- i
lion workers and employees -- or only slightly more than 10% . G
of the wage earners -- will have above the planned average - . )
income, Should this, in fact, be the case, the levelling of &
the wage pyramid from the topé would be well on its way to . e
completion; theproblem of raising the incomes of the masses -
at the bottom would scarcely have begun. -

In the present state of statistical uncertainty, the

- exact numbers of workers at each wage level must, unfortun-
ately remain a matter of estimate rather than calculation
for all’except those at the bottom of the scale. But for
these approximately 40 million earning subsistence wages
‘another extremely interesting figure has now come to light
from a Soviet source: e :

"The data yielded by budget studies show that in workers!
. familled withranpincomenof up to 6000 rubles-a yvear per- ;

7 ; rnfamily n er, 6 of~alltexpendhtures-on: gees’ -
. for the purichase of foodiproducts, while bhis fizures is
; onI§ 54, 1f the income per famii member exceeds 9000

money is spent on non-food commodities and the less on '
food." : - :

4
rubles. That is to sag, the higher the income the more 1&

For families in which the income is less than 500 R per per-— 3

son per month, the converse is obviously true: a greater 1 i
percentage must be spent on food. For these millions, how b
far below the -average wage cannot be determined, earnings in e

. 1960 still give little more than enoughto eat, and for the . <
food they buy they must, in' termd. of working time, expend . 4 e
more labor in 1960 than in 1928, 1 Reduction of the excese—. B
ively high prices for food -- and other consumer goods ---no% :

abolition of personal income taxes still remains the most
essential prerequisite for a meaningful improvement in the
- real wages and living standards of Soviet workers.

hr e \ J

il "

9 A serious discrepancy emerges from the use of Khrushchev's
data involving the 1965 totals in the various wage groups be-
tween 100-2000 R/month. ' ’

: % Tax .Increment % Tax Used Number of Employees
Zarnings "' to Earnings 'in Calculation Calculated - & ?
1000-2200 Ao 9 6.9 million !
1200-1400 46 10 ’ 3.5 : . J
1400~1600 29 14 . 1.8 % 4
1600-1800 15 12 «5H P ok
1800-2000 10 13 g =P

| - I3.4 million./
=10 Planovoye khozyaistvo, #2,~l96d, P. 53. 5

11 g, Nash, The Purchasing Power of Workers in the USSR
Monthly Tabor Review, May 19605 see below pp, 1-13,

ot _
..
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PURCHASING POWER OF WORKERS IN THE U.S.S.R.

By Edmund Nash

Monthly Labor Review (U.S. Dept. of
Labor, Bureau of Labor Statistics)

IXXXIII, No. 4 (April 1960)

The purchasing power of Soviet workers has been in-
creasing steadily in recent years, mainly as the result of
rising wages. However, real earnings of the average worker
in the Soviet Union, in terms of food-buying power, are '
still below the high point in the Soviet level of living
reached in 1928, when private enterprise was permitted to a
minor extent under the then New Economic Policy (the "NEP")
and the peasants had not yet been forced into collective
farms, The level of living declined after the introduction d
in September 1928 of the Five Year Plans (which continued
through 1958), with their emphasis on the expansion of heavy
industry. This emphasis has continued up to the present.
The most recent Soviet statistical yearbookl reported that
by 1958 capital goods production had increased to 570 per-
cent of its 1940 level, while consumer goods production had
reached only 270 percent. The Seven Year Plan (1959-65)
called for an average annual increase of 9.4 percent in the
production of capital goods, as against 7.4 percent for con-
gumer goods.

Official Soviet price and wage data indicate that the
average Soviet worker had to work about 8 percent longer in
1959 than he did in 1928 in order to buy for his family the
same average weekly supply of seven essential foods -- bread,
potatoes, beef, butter, eggs, milk, and sugar. (See tabhle 1
and chart 1.) In particular, he had to work about 18 percent
longer for sugar, about 1953 percent longer for milk, and
190 percent longer for eggs. Beef was just as "cheap" as in \J
1928, and potatoes and butter were slightly "cheaper." Com-
parable data for 1028 are not available for other consumer
goods; however, other data clearly indicate that prices for
these goods, especially clothingé also rose after 1928 at a
higher rate than money earnings.

In 1959, a Soviet worker, if the sole supporter of a
family of four, would have had to work 28.49 hours, or 62
percent of the legal 46-hour workweek of most workers, to

1 NWarodnoe khoziaistvo SSSR v 1958 godu (The USSR National
Economy 1n 19 {(Moscow, 1959, p. l4<. '

2 TPor a discussion of the decline in real earnings in the

Soviet Union between 1928 and 1952, see Janet G. Chapman,

Real Wages in the Soviet Union, 1928-1952 (in Review of Eco-

gggics and Statistics, Cambridge, Mass., May' 1954, pp. 134-
) e
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buy enough of the seven foods listed for his family. An
earlier study3 showed that in 1953 the average Soviet worker
had to work approximately 38.17 hours for the same amount of
food, or 79.5 percent of the then prevailing legal 48 -hour:
workweek of most workers. The relatively high cost of food
in the Soviet Union helps explain the exceptionally high
percentageof the labor force who are women (47 percent of
the lebor force in January 1960 were women, compared with

35 percent in the United States). To ease the homework of
.employed women with families, the Soviet Government has been
encouraging factory and other restaurants (some created
solely for ‘this purpose) to prepare take-home meals and
cooked foods, and encouraging grocery stores to extend home
deliveries of milk, bread, potatoes, and vegetables. How-'
ever, in Moscow, where the system of home deliveries was
most highly developed in mid-1958, less than 1 percent of
the bread sold was delivered to homes.

The seven foods given in table 1 do not include various
other customary and important foods such as vegetables (es-
pecially cabbage), fruits (in season), and tea., In 1953,
presumably to hold down their expenditures for food about,
40 percent of the Soviet wage and salary earners (lé million
out of a total of 44,8 million) worked individual or collec-—
tive gardening plots to produce their own potatoes, other
vegetables, and fruit. Home production of food may become
less important in the future: A joint Communist Party-Govern-
ment decision published in Prayda on January 27, 1960, pro-
vided for supplying the Soviet people with various processed
. foodstuffs to be obtained from the scheduled increased pro-

- duction by collective and State farms of potatoes, vegetables
and fruit, The expectation apparently is that the people's
earnings will increase in the years to come to enable them
%0 buy the new processed foodstuffs,

deiet Wage-Price Policy .

The present policy is to increase purchasing power | i
(real earnings) especially of low and average earners by in-
creasing money wages, mainly through the promotion of higher
labor productivity; this indicates a change in the policy '
dominant in theperiod 1947-54, when the Sovierment considered
the annual across-the~board price cuts on essential consumer
goods as the "most important means of raising real earnings."4
Since 1954, there have been only occasional price cuts,
mostly on luxury and semiluxury goods; for example, on July
-1, 1959, prices were cut on bicycles, cameras, women's rayon
stockings, wines, and children's toys, and on March 1, 1960,

- 3 | Purchasing Power of Soviet Workers, 1953 (in Monthly ILabor
Review, July 1953, pp. 705-708). .

4 Pravda, April 3, 1953,



| . Table 1. Approximate Worktime Required to Buy Selected Woods at State-Fixed Prices in Moscow,

A

b

g April Lo 1929, kpril I, 1903, and Augugt 15, 1950

| Prices (in rubles) : . Approximate worktime .

Quantity consumed e 19632 -as] 1959 B8

Food ¢ i | per week by m fami 5 : percent |percent

1928 1 11953 2 |1959 3 ly of 4 1928 . 1953 1959 of 1928 |of 1928
Rye bread, 1 kg. |0.080 1e3h 1,30 9.84 kilogram.ssessef 2.71 4.52 LRG3 167 118
Potatoes, 1 kg. .085 15 130012236 % 7.8 AL T B TR P o 3.04 87 85
Beef, 1 kg. 870 12,60 | 12.00| 3.68 9 MEEIR S g m A R oW i R v e 143 100
wp\ﬂ.ﬂmﬂﬂ ul Wm. N.#WO Nmaqm N-ﬂ QOO th.b. » e e e 00 @) w.mw h..oo m.m.N Hom mo
Sugar, 1 kg. .620 9,09 9.40| 1.80 " THGERICS 3.85 557 4.23 145 110
gu..u....mﬁn Lsliter .Omw N-NO N.MO Powm “_anmH.o.o-aco- u.-om woqwu: N..Nw M#P wa
Eggs, per 10 .200 6,88 8.00| 6.40 €288 cevnosssss +44 1,50 1.28 341 290
>HH .N &oogm.l._OOIIQDO-.!.-t.bw......;0.010.‘.0'.....'0.0. Nm.wq wmlulq Nm.#w Hb-m ulom

1 Official Soviet prices from the People's Commissariat of Labor, as transmitted to the International
Labor Office (see.International Labor Review, Vol, 18, October-November 1928, pp. 657-660). These
prices were lower than those in private trade which played a large role in workers' consumption, and
their use may somewhat inflate the workers' real purchasing power at that time., On the other hand, it
appears that Moscow food prices werenoticeably higher than the national average in 19283 but Moscow
goods were superior in quality. (See Naum Jasny, The Soviet Economy During the Plan Era, Stanford,
Calif., Stanford University Press, 1951, p. 105).

2 Data from Purchasing Power of Soviet Workers, 1953 (in Monthly Laber Review, July 1953, pp. 705-708).
3 Prices in Moscow State stores during August 1959, based on information appearing in the Soviet press.

4 Weekly consumption figures per person in 1928 from International Labor Review, ibid., p. 659; the
average worker's family in 1928 consisted of 4 persons. (See Solomon Schwarz, Labor in the Soviet

‘Union, New York, Praeger, 1952, p. 145.,) The same percent relationship between 1928 and 1959 would be

obtained if the quantities for 1 person were used instead of the quantities for a family of 4.
5 Worktime is computed by multiplying quentity consumed by price and dividing the product by average

hourly earnings., In 1928, official naticnal average earnings were 703 rubles per year (figure given

in Trud v SSSR (Labor in USSR), Moscow, 1936, p. 17), or 0.29 rubles per hour; in 1953, the estimated
average earnings were about 600 rubles a month, or 2.94 rubles per hour; in 1559, the estimated aver-
age earnings were about 800 rubles a month, or approximately 4 rubles per hour, according to an analy-
gsis of scattered data appearing in the Soviet press. .
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on electrical sewing machines, silk clothing, radios, motor
Sscooters, accordions, safety rezor blades, and certain other
items., There have also been some price increases; for ex-
ample, in 1958, for vodka, wines, auvomobiles, and machine-~
made carpets, :

To encourage the purchase of certain high-priced con-
Sumer goods, the Soviet Government introduced installment
buying in three Ukrainian cities in the spring of 1959, apd

ary 1960, installment buying had been expanded to about 2,000
stores in the Ruasian.Republic, the largest of the 15 Repub-
lics in the Soviet Union., Radios and radio-honographs con-
stituted about one-thira of the installment Purchases,

other popular items among installment buyers were woolens;
silks, watches, and furs,

The Soviet worker's purchasing power also is affected
by the availability of consumer £00ds, many of which are
still in short supply despite rent increases. Since 1953,
sales of consumer g00ds in State angd cooperative stores in
the Soviet Union has been increasing at a faster rate than

~ increased 14 gercent over 1956; in 1958, 6 percent over11957§
and in 1959,

increase, the Central Statistical Administration in its eco~

nomic report for 1959, which was printed in the Moscow daily
press on January 22, 1960, Specifically mentioned a shortage
of _cotton fabrics, furniture, and home regrigerators, and
stated that in ;general, there was an insufficient assortment
of consumer goods and t00 many low quality goods, Government
and Party leader Nikita Ehrushchev promised in a speech on
March 14, 1958, that the scheduled production of clothing

d footwear would meet the needs of the Soviet population by
1965, On March 20, 1958, an immediate increase in the pro-
duction of children's clothing and footwear was decreed, and
on May 7, 1958, the Central Committee of the Communist Party
adopted a decision providing for Speeding up production of
synthetic materials to be used inthe manufacture of fabrics,
clothing, footwear, and other consumer goods., A joint Party-
Government decree published on October 16, 1959, provided for

mobiles, the cheapest of which costs about 25,000 rubles and
which requires years of customer waiting, were not mentioned,
The measures Just enumerated indicate that for the Soviet
beople an adequate supply of consumer commodities is still a
‘matter of the future, s




Chart 1. Worktime Required to Buy Weeks Supplyl
of Selected Fobds in Moscow, 1959 as a Percent of 1928
) X '.‘

Moscow Worktime

_ for 1958 .. . '100% *
Al%ol ggg&iy of 4 ; .i_l 108%
Eggs, per 10 i 290%
Milk 1 liter I
(1.06 at.) I | 253%
e mNEy | 118%
Sugar, 1 kg. l,,] 110%
Beef, 1 k&. 100% -
Potatoes 1 k&g. 1: 85%
Butter, 1 k& | 1+ B80%
|
|

114 Promyshlenno-ekonomicheskaya gazeta (Industrial
Fconomica Gazete), November 4, 1956.
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Averege Earnings in the U.S.S.R.

Since the Soviet Government does not publish statistics
on average momey earnings in Moscow (or any other Soviet
eity), it has been necessary to estimate earnings from scat-
tered data appearing in the Soviet press., The estimate ar-
rived at is about 800 rubles (or $80 at the tourist rate of
exchange of 10 rubles for US $1) a month, or approximately
4 rubles an hour, The prominent Soviet economist and member
of the Academy of Sciences, S, Strumilin, in an article pub-
lighed in 1956,5 assumed an average hourly wage of 4 rybles,
This estimate was evidently a rounding up of the actual aver-
age, because there is evidence of some increase in earnings
gince that time,

-~ Factors which have contributed to increase the average
money wage in recent years (the BLIS estimate in 1953 was 600
rubles a month) include the reclassification of millions of
of workers annually into higher wage categories reflecting
their acquisition of new work qualifications, the increase
as of January 1, 1957, of minimum monthly basic pay rates,
and the increase of lowest basic wage rates in connection
with the new policy of narrowing the spread in wage rates
(discussed later). Take-home Pay has also been increased by
the 1957 abolition of the special income tax on single per-
sons and heads of small families, the 1957 exemption of ad-
ditional low earners from income tax bayment, and the aboli-
tion in 1957 of 50 percent of compulsory bond purchases and,
as of January 1, 1958, of all such purchases (before 1957,
bond purchases amounted to 3 or 4 weeks! ray annually), .

Variations in Earnings, A wide variation in earnings exists
n the Soviet Union not only between workers in different
sectors of the national economy, as is illustrated in the
following tabulation of selected salaries and wages in 1960,

but also among production workers in particular industries,

Monthly earniﬁgs
1960 (in rublesl)

Scientist (academician) - 8,000~15,000
Minister (head of Government ministry

- or department)- : 7,000
Opera Star——- ) 25,000~20,000
Professor Escience)—- : 6,000-10,000
Professor (medicine) - ; 4,000~ 6,000 °
Docent (aasistant professor) -~ 3,000~ 5,000
Plant menager-- : 3,000-10,000
Engineer : : : 1,000~ 3,000
Physician, head : : ' 950~ 1,800
Physician, staff 850~ 1,000

5 Pr shlenno—ekonomicheskayﬁ gazetaV(Induetrial—Economic
Gazetgzx,November 4, 1956, _ . '
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Monthly earnings

1960 (in rublesl)
Teacher, high school 850- 1,500
Teacher, primary school 600- 900
Technician 800~ 2,000
Worker, skilled ‘- 1,000+ 2,500
Worker, semiskilled - . 600- 900
Worker, unskilled - 270~ 500

1 fne official rate of exchange, as fixed by the Sov-
jet Government, is 4 rubles=US$l. The actual purchas-
ing power of the ruble, however, is more accurately
. represented by the official tourist rate of exchange of
10 rubles for US$l.

2 The top salary at the Bolshoi Theater has been repor-
ted as 5,000 rubles a month, Outside appearances in-
crease the artist's income. -

For example, factory oOr plant menagers receive about 3,000

%o 10,000 rubles ($300 to $1,000) a month, not counting such
perquisites as the use of a car or a house, compared with the
270 to 500 rubles ($27 to $50) of the unskilled workers, The
minimum pay of 270 rubles a month for workers in nonurban
epeas wes fixed by decree, effective January 1, 1957.2  The .
renge in earnings for each type of position reflects the in-
-dividual's initiative, his length of service, the amount of
supervisionand re sponsibility required of him, the type of
industry, and other factors. ]

A Bureau of Labor Statistics study’ showed that in 1951,
there was & much wider spread in the basic hourly wage rates
of production workers in the Soviet steel and construction
industries (whose wage structures were typical of most Soviet
industries) than in the same industries in the United States.
In the Soviet Union, the highest basic wage rate for skilled
workers in each of these industries was approximately 3.6 v

. times that of the lowest for unskilled workers, while in the
% United States, it was found that the ratio was approximately
2.2 in each industry. Since that time, however, the Soviet
Government has adopted a policy of decreasing the spread in
bagic wage rates. The chairman of the U.S.S.R. Council of
Ministers' State Committee on Questions of Labor and Wages
‘reported in 19588 that the then prevailing system of 8, 10,
and 12 wage grades in various industries would be reduced to
a system of 6 or 7 grades where the basic wage rate for the
top grade would not be, as a rule, more than twice the lowest

6 Ppravda, September 9, 1956.

7 Wage Spread in the Steel and Construction Industries, U.S.
and U.S.S5.R. (in Notes on Labor Abroad, U.S. Department of
labor, August 1952).

8 Pravda, November 25, 1958,



FOODS

Sugar -1 kg,
(2.2 1bs)

Butter, 1 kg. :
(second quality)

Eggs, per 10

Tea 50 grus.
(l 3_;';4 0z, )

Beef 1 kg.
average quality

Milk, 1 liter

Potatoes, 1 kg.

Shirt, men's
cotton

quired to Buy Selected Commodities, Moscow
t of New York City 1959

U

New York Worktime

900%

800%




. wage rate. In implementation of this policy, a system of

six basic wage rates was introduced in the construction in-
dustry, with a ratio of 2.1 %o 1 between the highest and the
lowest basic wage rates. In the chemical industry, a system
of seven basic wage rates was introduced, with a ratio of

2.3 to 1. Most recently (during the fourth guarter of 1959),
a single system of six basic wage rates, with a ratio of 1.8
to 1, was introduced in cotton and linen mills in certain
areas of the Soviet Union, and is to be extended to woolen,
silk, and all other textile mills during 1960. In all cases,
the mew low ratios have been or are to be achieved by rais-

" ing the lower basic wage rates.? However, Soviet sources
indicate that in some industries, other than the textile in-
dustry, extremely high wage rates will be decreased and that
take-home pay in some cases will drop as a result of the un-
scheduled introduction of the 7-hour workday .10

Real Earnings, United States and U.S.S.R.

Chart 2 and table 2 show that the average Moscow worker
hes to work much longer than the New York City worker %o buy
basic consumer goods. For potatoes, he has to work about 3
times as long; for beef and milk, 4 times; for eggs, 8 times;
. for butter, 9 times; and for sugar, 21 times. The worktime-
required to buy clothing is 8 to 16 times more in Moscow
than in New York City, and reflects a clothing shortage in
the Soviet Union., However, as previously indicated, this
- shortage is not as great as it was in 1953, when the work-—

" time required to buy clothing in Moscow was 10 %o 20 times
more than in New York City.

The Soviet press frequently boasts that, unlike workers
in the United States, Soviet workers have the benefit of low
ventals and free medical services., Soviet medical care, how-
ever, is free only in the sense that the Soviet population
does not pay for it directly on a fee-for-service basisj; it
ig paid for by part of the funds obtained through taxation
in the form of increased prices. of consumer goods.ll This

9 Sotsialisticheskii trid (Socialist Labor) (Moscow, December

- 10 Por discussion of the 7-hour workday decree, Qee Monthly
Tabor Review, January 1960, p. 44.

11 TFor detailed discussion of medical services to workers,
see Occupational Health Services inthe Soviet Union (in
‘Monthly Labor Review, November 1959, DpPp. 1218-1224), For a
discussion of the extent of private health insurance avail-
able to workers in the United States, see Supplementary Wage
Provisions in Major Labor Markets, 1953-59 (in Monthly Labor
Review, October, 1959, p. 1131).

v



Table 2. Approximate Worktime required to dﬂ% selected Qossomudumm at State-fixed mwwome_Wﬁ_
-Moscow and at Retail Store Prices in New York .City, Augustl5, 1959,

Foods:

~10=

ooaaomwaw Mosc ow
price in
rubles?2

Rye Bread 5

1 POBRA, co0ne  0.59

1l kilogram.'.. 1:30

"Potatoes

& pound.s i's .. «45

1 kilogram... 1,00

Beef, rib beef,

1 pound; v 5.45
1l kilogram.,.. 12.00
Butter, salted, -

1l pound 12.27
1l kilogram... 27.00
Sugar, 1.pd.. 4,27
1l kilogram... 9.40

Milk, at grocery

1 quart 2,082
1 liter 2.20
wmmm. 2nd grade 2
per dozen 9,60
per 1lo 8. 00
Tee, 50 gr.

(1 3/4 oz) w.mo

‘New York
- City Price

in dollars

3

~

b%ﬁHoNHBm&m éoHW&HBm

Unit

Pound
Kilogram

MUﬁnQ
kilogram

Pound
Kilogram

Pound
Kilogram

Pound
"Kilogram

Quart
Liter

D en
Per 10

Mosuow
50 grs.

Moscow

9 min.

19.5 min,

7 min
15 min.

82 min.
180 min.

Hm# min,
405, min.

64 min,
141 min.

231 min.
33 min.

144 min.
120 min.

33 min.:

:mq min,

.~\

4

L T

Moscow work-—

time as a
New York City percent of
New York
ﬁ City worktime
6 min,
12 min, W 150
2 min. )
4 min, ) 350
21 min, )
46 min. }]: 490
NO-W Eunh_.c
-w EB.
7 min w m.Hoo-
q'm BHHP- F
8 min, W 400
17.4 min.
14.5 spu.w_moo
5.5 min. )| -
10 BHH._W mno
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SR aenuoamﬁw i _aaanQ. .ﬁmﬂ York Approximat aouw*nsa* Mosc ow work-
A o ~ price in y Price; | e | mv. : time as a :
B _ rubles” in dollars Unit - Moscow New York City ~percent of
D AR R . . A New York
I et . : . City worktime
uaﬁ.h WP9¢WMwﬁm : _

~ " Shirs cotten”... 60.00 2.03 Each 15 hrs. 56 min. 1,600

~ Suit, wool,
Single Breasted
~ middle of price _ :
i\ - range © 71,100, 00 50,41 Each 275 hrs.| 23 hrs. ' 1,100
- Shoes, leather, : : <l
oxfords, pair 245,00 15.10 Pair 61 hrs.| 7 hrs. 850
.~ VWomen's clothing:
.~ Dress, street, i . _
rayoONececescscs 294,00 10.00 Each 73 hrs.| 4 hrs. 36 min. 1,600
30 min, _
Shoes, leather
oxfords, middle : : ;
of price range. 230.00 11.21 Pair 57 BMM. 5 hrg. 10 min, 1,100
30 min,
Stockings, nylon 32.00 1.35 S ol 8 hr, | 37 min. 1,300
~ Other commodities:
‘Soap, toilet,
100 gr. cake i :
(3 1/2 oz8.)... 2.10 .105 Each % o ol e P B 1,080
Cigarettes, 9 min. -
pek., of 20 ... 1.80 2510 Package 27 min.| 7 wmin. e 400
Vodka, pint 25.28 2. mm Pint 6 hrs. | 1 hr. 22 min.) .
19 min, _ 450
~1/2 liter - 26.80 w.Hm 1/2 liter -6 hrs. | 1 hr. 27 Bpﬂ.w
: . 42 min,

1 Prices odmmudmm on the open amHWma where aowwmodwﬁm farmers sell their wuonﬁom. were Bﬁoﬁ wHNWmH

_pw ao arison with State stor uuwomm. For exam Hm otatoes were 1.50 rubl er wpwo
% HWmm uma WHHomumH‘ and mmmm 15 rubles &oﬂ i M»_ Vi 5 .mm P | mumaw beef,

ﬁm&m mwau.mm__ .ummmm on
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3 New York City prices in retail stores were collected by
the Bureau of Labor Statistics; the prices for kilogram, ra,
liter, and 10 eggs were calculated from New York City prices

for pound, guart, and dozen, respectively.

4 Worktime figures for Moscow were computed on the basis of
estimated average gross earnings of 4 rubles per hour of Mos—
cow workers in manufacturing, a figure that is consistent

- with the Bureau of Labor Statistics' estimate of about 800

rubles a month., New York City worktime figures were computed
from BLS retail prices and earnings in mid-August 1959 of

$2.17 per hour of production workers in manufacturing in New

York City.

For white bread. :

First quality (92-93 score).
Large eggs, grade A,

Lowest priced shirt in Moscow.
Brand name: Avtozavodskie,

10 Spirit blended whiskey,
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taxation constitutes roughly one-half the price of all con-
sumer goods. "It is universally admitted in the Soviet
Union that housing is the biggest problem in every city.13
In 1957, the Government decreed a 1l2-year program to ease
this situation.

The English-language newspaper Moscow News on September
16, 1958, reported that, under a 1926 decree still in force,
Soviet workers expended only 4 to 6 percent of their monthly
earnings for rent, the amount depending on the income of the
tenant, the building in which he lived, and other factors.
However, it was not mentioned that in Moscow, mos?T families
lived in only one rooml4 and had %o share bathrooms and
kitchens with other families, and that every family had to
pay extra for such utilities as light and heat. One Soviet
writer reported that in 1936 (it could be 1960 just as well,
because of the Soviet unchanging rent rates), rent accounted -
for 5.4 percent of the worker's budget, and expenditures for
heat, light, etcC., sccounted for an additional 4.9 percent,
for & total of 10.3 percent.l> In the United States in 1950,
the comparable total figure for renters was about 15 percent,l6
but the average family lived in four or five rooms, with 1ts
own kitchen and bathroom.l

12 For discussion, see Leon M, Herman, Taxes and the Soviet
citizen (in Problems of Communigsm, United States Information
%%?ncy, Washington, D. C., September-October, 1959, pp. 21-

13 Aglei E. Stevenson, in reporting on his visit %o the
Soviet Union in the New York Times %November 19, 1958, p. 20),
saidsaid, "In every city, the 'Mayor' told me housing was

his biggest problem."

14 According to data published in the newspaper Vechernaya
Moskvae (Evening Moscow), August 12, 1958, new housing in -
. 1957 was allocated on a priority basis at the rate of about
* 6 square meters (about 65 square feet) per person; that is,
- a family of 4 received floor space equivalent to 2 rooms,
each about 12 feet by 11 feet, In the new housing, each
family has its own kitchen and bathroom.

Ei : 15 N, L. Filatov, Ocherki po ckonomike i fanansam sotsialis-
%f ticheskogo zhilishchnogo khoziaistva (Articles on the Econo-
- micggand Pinancing of Socialist Housing) (Moscow, 1947),

Po °

16 Study'of Consumer Expenditures, Incomes, and Savings
(Philadelphia, University of Pennsylvania, 1956-57), Vol.

17 1950 Census of Housing, U.S. Summary, General Charac-
teristics (U.S. Bureau of the Census, 1953), Census Report
H-Al, table 9, p. 1-7.



