economie prohlems, It depended on the workers, ineluiing those of Piosgyocer, whether

or not the metallurglizal end engineer.ng industry fulfilled its tasks, he said, adding; |
'mhmmm.ncmmmmnnnmuuw ’
17,000,000 forints in November and by 5,000,000 forints 1n December.” Lean Simes were _ |
bound to hunmm.ulnl'ﬁol-holin-muf. l 4

In the first quarter of 1957, produetion in the metallurgiocal and machine
industry had been about 26 per cent below that of the Shird quasber of 1956; but
wages pald had exceeded those paid in the third quarter of last year by some 7.4 per
cent. The metallurgical and engineering industry's fodemost bask now was to out costs
~and raise productivity, The strietest esonony must be enforeed in every respect,

- ‘ -
L
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The 1957 Investment Plan

In » further article on the 1957 Plan (Susaary Past IIB, ¥o.830, p.9)
'Nepszabadsag' examined this year's investuent preoposals, Investaents in 1957 would
have to be kept to the minimum. The most essential tasks were to build as many
Nomes a3 possible, to sesure the power -SUPplies neeessary. to keep.the.aountry going
and to repair the damige eaused dy the ¢ounter-revolution, Investment funds set
aside for the latter puwpose would be enough to heal the capital's wounds, exeept for
buildings completely destroyed, and of a few big buildings like the Royal Hotel and ‘

'Divntesarnok' department store. This year's investments would make no changes in
the structure of the Hungarian people's economy. The outlines of such changes,

which were necessary, would be seen only in the Three-Year Plan, which would shortly
be completed, ' |

’
'

t cts

On the basis of the information received from the Natiomal Planning Offiece,
the paper said that this year's investments ineluded plans to build 21,120 new dwellings
and to start work on a further 15,000; to repair homes and shops damaged during the
counter-revolution, to develop the mowficture and processing of synthetie fibres, to
eomplete the new generator umit in Tiosapa inony» - whaei weede Phenese Semcss sncugh
power to meet the whole of the country's household sleetricity needs - and to eonneet
a further 70,000 village consumers to the grid. Other projects this year would inglude
the completion of the Budapcst television transaitter; & start wvith she electrification
of the Hatvan-Miskole rallwey line; the provision of 303 ¢lass-rooms in general sehools;
the completion of the new railway stations in Gyoer and Ssekesfehervar; the bduilding of
% briquette factory of Kidas, with an ‘amnual output of 90,000 "briock<briquettes”y and
the completion of the Dunapentele combine's chemical division, whish would make 27,000
tons of tar produets, ineluding bensone, naphthalens, ete,

Out of the eight milliard 200,000,000 forints set aside for investments, T
26.8 per cent would be spent on housing; 400,000,000 forints would be spent on
repairing the damage caused by the sounter-revolution, Of the total fMgure, 57.) per

last year's figures of 79 and 25 per cent. (NTI and Huagarian infesmation serviee "
!3-5-’1) -

Another version of She artiele, quoted by MIT (23.5,57), said that the eight
Billiard 200,000,000 fortats of investments t0 be made this year represented 9,3 per
cent of the national income. last year's original plan set aside 13,3 per cent of
the national income for investments. Other eountries with planned economies I.mmt-od\i _
1520 per cent of their national dncomes. “"Thus," the peper said, "our plan for the ¢
current year will not be without inconvenience for the ultimate development of the




The 1997 plan was Dullt en three guiding principles, The first was o
searantes 4 bagis for pover suppiies. For Shis Pesson over T40,000,000 forints had
been ot aside for the mining industey and on egual sum fur the pover generating
industay. The second guiding prineiple was to duild the greatest possidle number
orh-u.t.m.mﬁ.lmnudhhvu-tﬂmmuhum.}
T™he third was that all the danage done by the counter-revolution must be repaired,

Qher Investment Detallss Nealths Rudepest Gi%y
i According S0 one of the Deputy Ministers of Nealth, reported !Nepakarat',
12 per cent more would be spent om the developument of the health services this year

than last, and 80,000,000 forints wouid be allocated for the repair of public health
institutions, (Budapest 09.00 and Mungarian information service 23.5.57)

Acocording to 'Esti Hirlap' and !'Nepakarat'!, quoted by the broadcast for
Hungarians in the Vest (23.5.97) and the infermation service (24.5.57), the Budapest
City Counmcil would spend one milliard 800,000,000 forints on investments and renovations
this year, The Couneil would spemd 110,000,000 forints on transport development and
§53,000,000 on housing, Some 17,000,000 forinte would be spent on public health invest-
ments, 20,000,000 to repair and extend school bulldings end 727,000,000 $o overhaul
Gwellings and repair damaged apartments. The neon instsllations enterprise would be
enlarged,

Goods Supply and Pupshasing Fever

The information service (20,5,57) quoted an article by Ivan Foeldes in
'Nepszabadsag' on purchasing power, stocks and living standards. In the clothing trade,
Poe Mdes sald, turnover in the first quarter had been 32.4 per cent higher than in the
« Tirst quarter of 1956, In April 1t had been 57.) per cent higher. In respect of
other industrial preducts the turnover in the first quarter had been 14,6 per cent higher,
and in April 33.9 per cent higher, - &

* ¢ s

Summarising this data, the trade turnover of the rirst gquarter had been 1l,7 per
oent and in April 28,7 per cent higher then the 1956 figure, while stocks in trade was
only 77.2 per cent of the amount held during the same period of last year, Taking Into
account that im the first gquarter the light imdustry had produced only 88.2 per cent, and
the foed imdustry only 87.7 per cent of their output Iin the same period of 1956, it would
be understood that things could not go on as they had., Purchasing power was up on last
year by 8,500,000,000 forints, or 13.8 per cemt, To cover the extra purchasing power
trade stocks on 53,000,000,000 would be required, Home production and imports can
provide only 50,200,000,000 forints, There was therefore a defieit of 2,800,000,000
forints in stocks. This was mot a large figure but speculation could make 1t dangerous,

Effects of Price Ingrease Order
The Mrty and Govermment had tried to find a solution which would redress the
balanes bdetween purchasing power and availadble stooks vithout affeoting the broad masses
and without appreciably reducing the living standards of the workers., They had been
large ly successful in this endeavours the price increases decreed by the Goverrment had
Dot affected either the most important comsumer goods or remts and charges for public
services, and still left real wages 15 per cent higher than last year., But these

measures were only stop-gaps. Only when the prodles of higher production had been
solved and econony stabilised could there be progress Sowards higher living standards,

Wages and Profits

Need to RMaise Produetivitye A '"Nepakarat' article quoted on the home service
et 09.00 on 19th May pointed ocut that while wages and purchasing power had risen since

iast year, the quantity of goods produced had fallen, ™he parancount task in the present
economie situation was to acoumulate stoocks and to raise the output of consumer goods as
rapidly as possidble to the point vhere 1t was adequate to meet the higher demand,




mmu-numh-nummmmmuwunnnmu
production and vays must dbe found to eliminate comcealed unemp loyment (lmpun bdeluel!
wunkane Ucue liseg). It was posaidle o produce adequate quantities of goods at the

present wage hulhlm-l;hmuath‘uﬁknlmw
yoar vhen vages had been much vorse. The all-important thing vas productivity,

Erofit-shering Ripechives: The Ninistyy of Finance has issued directives om
the distribution of profifs in factories. Thess say that factaries which have made
-mpntunmrmsmmcmmhunmmmor
1956 may retain the diffepence, If the factory worked at a loss last year and managed
to reduce the loss this year, the difference can again be kept, Iert of the funds
thuroumdmbotutrmmutbm The repainder must de used to
Geve lop the factory, The amount whieh may be distriduted will depend on the proportion
of costs accounted for by the wage fund. Workers may be paid a profit share equivalent
to one month's wages, provided their work has deen satisfactory, (Pudapest 11,00,

¥age Jottlepent for Rallwaymen: Istvan Nossa, Minister of Posts and
Communications, has told a rallvaynen's meeting at Miskole that railvaymen whose wages

have not yet been raised will receive an 18 per cent wage rise as from lst July, This
Would add 205,000,000 forints to the annual vage bill., (Budapest 03,30, 21.5.57)

Interrational Economie Mo lationg

irade with Britains Foreign Trade Minister Jenoce Inese, in & fwrther statement
O the foreign trade situation (see Summary Part ITB, No.829, p.8) moted that Rangary 's
mauuxmuwwmnmmmhum.mmmn
the same level as the previous year, arnd this in spite of the complete pupture of trade
relations in the last two months of the year, As Hungary was in a position So supply
Britain vith many commodities which she haditually imported in large gquantities, and as
luwmumu-.mumuuurmmmmuuzuumm
Commormealth, Hungarian foreign trade enterprises vere ready to study any ocompetitive
offers from British businessmen., At the same time Ringary dep lored the atbitude of the
Export Credit Guarantee Department whioh, by suspending 1ts activities with pegard to
exports from Britain, had restricted Bungary's purchasing intentions; that utti}u‘o vas
the more regrettable in that the Ringarian foreign tryede onterprises had met all their
obligations, The rapid imorease in the country's exports and the induaterial and
Sgricultural expension since the October events had shown that Bungary's foreign trade
Va8 founded on & sound and fire Dasis.  (Budepest tn English 20,00, 21.5.57)

-..nmuumnu-ummmn—makmmm
mmhnumm-v. Na*m-xmumdnw
Commercial character, much e of fielal op priwate tvaveld, The exchange pate hitherto
vas 296 forints for 100 roudles. The agreement does not, however. agply to railway
fares, which are fixzed by international agreement, legotiations for & similar arrengs-
mutﬁ“mm-.mﬁth% (Budapest
Do BB BB) o . o0 (10w P wreet ol sl WORwe) ol enll Wewiles S3ues-NINTEn
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