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This man had wide political contacts amongst the
former opposition parties, and his accounts of
their state of mind seem to be useful.
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After taking my law degree in 1938, I took a position
with the head office of Hangya, (the agricultural
marketing and retail trade cooperative) as accourts
controller. After a Transylvanian Award, I became press
officer of the Transylvanian Cooperative Center. The
chairman of the center was close to the gegent and T

was his confident. Through him I knew that the regency
::JLOping for an Anglo-American victory, but T thongkix felt
that this was an unrealistic expectation, and through an
employee, I established contacts with the then illegal
Hungarian Communist Party, whilst our chairman, whose
home county was County Temes, maintained contacts and
conversations with the Yugoslav partisans. In 1943, the
Tranaylvanian—ﬁungarian Economic Alliance, the Transyl-
vanién Hangya and the Transylvanian Credit Cooperatives,
representing just those groups which were most able and
willing to resist German policy, established z joint
Council under the joint chairmanship of Count Béla Teleki,
Count Laszld Bethlen and Ede Korparich. I became one of
the free joint secretaries. Under the pretext of inviting
them to study cooperative life in Hungarian Transylvania,
I invited the Budapest press for two weeks and brought
together the extreme left and the extreme right for a
fruitful exchange of ideas. The Minister Presidency
\Kallay) commissioned me to prepare a series of memoranda

on cooperatives with a view to incorporation into the
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government's land reform plans.

Wheﬁ Romania capitulated, I rushed to Kolozsvar, getting

~ together with the Transylvanian Hungarian Communists and
agreeing on a common stop-gap plan 6f action. As elitor
of the Marosvisarhely Déli Hirlap, I urged my Hungarian
pubiio not to flee from Transylvania with the retreating
Gerniéns. and on one oce¢asion, f";y bullying and brcw—béating _
a few Gestapo officers, I succeeded in saving a number >f
Jews and Romanians from extermination. Now that the
situation haa.chaﬁged, I enjoyed great prestige because

of these acts- Right after the rush occupation of
Marosvasérhely, we started publishing a news paper Szabad
526, and in connection with this work, I met Groza, Luca,
and Vishinsky. I was general secretary of the Magyar

Népi Szﬁvetaégl(the new mass organization'for the Hungarian
minority) for Maros-Torda county. I was instrumental in
starting the Székely theater and in the transfer of the
faculty of medicine of the Tranayltﬁﬁian Hungarian univer-
sity from Kolozsvér to Marosvhsarhely, in order to increase
the weight of this purely Hungarian town which we envisaged
as the center of Hungarian life in Transylvania.

Before the Romanian capitulation, the avowed stand of the
illegal Communist Party on the nationality question was
either full Transylvanian independence, or a bilingual
administration in every locality with a significant Hungarian
minority, with complete administrative autonomy for pre-
dominantly Hungarian communities. METtWE=eMWt, 1t turned



NO.606 "B-8~1" INTERVIEW AJ p-4

out‘that the Hungarian minority in Transylvania is in
graver peril now than it was during the bourgeois regime
in Romania. During the 22 years of Romanian occﬁpation,
Hungarian national identity waalmaintained by the
ecoﬂghica%,iﬁdependent classes, - the paaaantswand crafts-
men, - The Communist regime attacked the roots of econo-
mic independence, - "Vermassung" and "Verproletarisierung"
“threatening oA long - +tnzia L

was fxixghimming them. To count @ this Xeng range S5B%,

I sef about advocating and organizing Hungarian coopera-
tives, arguinglthat if there must be Kolkhozes, let them
be Hungarian ones. This would have.at least partially
insured the Hungarian peasentary, which was loosing its
economic indepeéndence, against absorption by the Romanians.
This proposal broke 1y neck. I was summoned to the
{olozsvar provincial secretariat of the Romanian Communist
farty who advised me that this is contrary to their policy,
tiey will not have any organizations along national
minority lines. I argued back on a Marxist basis, but

thyy insisted that organization must be on a class basis,
cuiting across national lines. They bffered me (January
194¢) that if I undertake to disorganize and undermine
~the :isting Hungarian cooperatives, I will be rewarded
with the post of secretary of state in the Ministry of
Cooperatives in Bukarest. I refused this deal, and

tien they acted againat me., After the Moscow Big Three

neeting in 1945, the Groza government co-opted a liberal

and a nanjuist minister pending the general elections.
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The maniuist minister was Emil Hacieganu, formerly the
chairman of the Romanian cooperative movement. On his
appointment, we sent him a congratulatory telegram,

which I drafted. ThereTupon they ‘accused me of working
forrgiliahce between the maniuists and the Hungarian
minority. To safeguard myself, I joined the Social
DemocratrParty, who took the matter before the committee
of workers' unity, which cleared me on Social Democratic
1neiwt§hcen The matter, however, was probably still

not forgotten. In the summer of 1946, Transylvanian
Hungarian elements, inecluding bourgeois and smallholder
figures, tentatively agreed with the Social Democrats

to propose a joint Hungarian list of candidates for the
autumn elections. As the initiator and organizer of this
idea, I was arrested and tortured in Torda for two and a
half months, coming out 40 kilos lighter than I went in.
I was charged with having received £2,000,000 from the
British Labor Party for election purposes, and with having
had contacts with a reporter of the Boston Christian Science
Monitor, who has visited Romania and wrote a series of
unfavorable articles. I never saw him, - I believe his
name was Mathews, - but I was beaten an additional two
weeks for his articles. Incidentally, 't was a favorite
trick of the Romanian secrete police to approach us
Hungarian minority leaders in thelg;;nebf " American
Jjournalists".

I told them to let me have a sensible and credible charge
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and I will confess to it, - instead, in October ‘46, they
evécted me from Transylvania, pufting me acros§ the
hiungarian frontier. By the agency of Ferenc Szeder,
(the;Social Democrat agrarian leader), I was given a job
in MOSZK (Hungarian Cooperative Center). Its preaident.
Sandor Hamburger (another Social Dechrat) wanted me to
become the head of the general secretariat of MOSZK, but
thgn came the Communist«Social Democrat.ﬁerger, and I lost
both my party membership and my jobs

Through political friends, I found a position on the daily
newd“paper Szabad Szo of the National Peaaant Party,
writinb under a paeudonym but being active mainly on the
publishing side. This work brought me nearer still to
peaeant problemeu_ At the time, the Peasant Party was
ﬁrb-kolkhozu 1 was once bresent at 2 heated debaté.
between Péter Veres, the hominal head of the party, and
the two Erdei brothers (Sandor and Ferenc), The latter
two were in fa@orlof true, Soviet-typé kolkhozes, and
Péter Veres gave in to them as usual.

Ferenc Frdei. He was a classmate of my brother% while his

brother(Sandor) was hy classmate, at the Makd gymnasium.
At the age of 16, his ideal was Hussﬁlini, He went Left
whilst at Szeged University. He once wrote a letter %o
his brother Sandor, wh&fzgen serving in the army, which
compromised him politically. The letter was intercepted
by the army authorities, he was arrested, charged with

€ iy
pEkg®n, and sat in prison for several months. This
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- confirmed him in his extreme Left attitude. At the historie
Balatonszarszbd conference, he was the main antagonist of
Laszld Németh- But he married a bourgeois girl, and he
was -8till a bourgeois. He drifted to the Narodnik - line,
and w;th his father and two brothers, estatlished an

onion farm at Szigetszentmiklbds, where they lived an inde-
pendent life during the war years. Then he got entangled
with his present wife, Jolan (Joei) Majlath, the mistress
of Jozeef Revai, a Communist woman of biblical fanaticism,
who made him abandon the Narodnik line and switched to
Communism. After March 19, 1944, he fled to Temeavar, and
from there he went to Debrecen to become Minister of the
Interior. However, he did not join the party. When his
close friend Rajk succeeded him as minister, he wont to
Yugoslavia to study the cooperatives there. Months after
the Cominform brake with Yugoslavia, Tito's large portrait
was 8till hanging in:his office. Then came Rajk‘s.a'reat,
then Losonczy's arrest, both of whom were his f£v-iends, -
the next blow was K&dar's arrest, - the following morning,
Séndor Zdld, another one of his friends, was dismissed, and
knowing that he %ﬁ;fibe arrested, went home (hia apartnent
was one floor below Erdei‘s apartment), and killed his
wife, his mother-in-law and children and himself. These
series of arreéta. with the lightning striking left and
right of him, was such a cumulative shock to Erdei that
he would not let any of his former political friends near

him, he was in mortal #<r fear of his life, the only man
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he would see was his male secretary Somogyi, with whom
he drank and went to shoot. He drowned himself in work.
His wife was pushing him cruelly towards the Rakosi line
and he yielded. He personally engineered the Hungarian
agricultural transformation. His brother Sindor went
along with him a long way, (for some time he was State
Secretary of Education), but he despised Joci Majlath, -
his own wife, the daughter of the former mayor of
Nagykdrds, was a decent woman.  When Sandor became the
general secretary of the Writers Union in 1954, he wanted
to move towards a liberal cultural poliey. In this
connection, the Magvett publishing house was founded.

I was designated to be its co-director with Géza Képes,
bgt Akademia St.(Party Headquarters) vetoed this and put
in their own man. Sandor Erdei was then editor of Uj
Hang, which really started the literary rebellion by a
practicéllyrevolutionary issue in November 1954. The
street sales of this issue were stopped by the police,
but Sandor got out of trouble by finding an alibi,
pleading that he was not in Budapest when this issue

was prepared. After Rakosi's re-assumption of power in
early '55, he was put in cold storage, but got back the
general secretaryship of the Writers Union in 1956. He
then did a great job and created the prerequisites for
the Writers Union to become the focus of intellectual
resistance. Ferenc Erdei was at this time sharply

Communist, though he was either a non-member or concealed
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his memﬁership, while his brother's membership was open
and above board. Ferenc was universally hated and despised,
yet he, #Blosonczy and Tildy were the real_managera of the
Imre Nagy government in October-November. Attila Szigethy
was completely under Erdei's influence, even during the
revolution he was in constant telephonic touch with either
Erdei or with his wife. Ferenc Erdei is not basically a
dishonest man, he is not particularly power-hvr1 s and
his tastes are essentially simple ones. He makes little
money, and at home prefers to dress in patchy clotﬁ;o He
has incredible capacity for work and is a man of great
intelligence. However, he is frightened, and is being
nagged by his wife. - Despite being everybody‘s whipping
boy, he undertook to play a role during the revolution
because he felt that he can talk to the Russians better
than the others, and thought he can do some good.

His brother Sdndor is an idealist, (isf%culptor and hence
presumably competent to direct Hungarian literary polities),
and he will always chooe the Hungarian rather than the
Communist interest. If Hungary is to become a buffer
state between Russia and the West, he will be a useful

and important man.

From Erdei on the Left to Féja and Sinka on the Right,

the falukutatdk ("village explorers") formed one solid
group, which is beyond question the strongest political
force in Hungary. Their solidarity transcends political
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coloring: e.g., the Fascist Sinka, who was practically
outlawed, was receiving a monthly subvention through fhe
accounts of Szabgg_ggg, - I know because I paid him the
money each month. Jozsef Erd&lyi was got out of prison
because he once belonged to the village explorer group.
Contractual Cropping. In 1950, I left Szabad Szb6. Ferenc

Erdei got me a job as organizer, and later as executive

director, of the Novenytermeltetd Egyesiilés (Contractual
Croﬁﬁfhg Union?). This was a trust binding together 26
firms in this field. Its task was to insure, by the
making of contracts with agzricultural producers, the
growing of such crops which the state wanted to promote.
The regime had a direct influence over cropping plans

in the state farms and kolkhozes only. To influence the
acreage of various crops according to pian, the system

of Contractual Cropping was memgasuteéx emphasized, and
it waé the task of the ME to induce the peasants to sign
for the required acreages. I succeeded in establishing
the machinergy of the trust where my predecessor failed,
80 tﬁat in the first year, we let contracts for 1.2 million
hold for 240 plants from sugar beet to lentils.

1950 was the year of the first major crisis in Hungarian
agriculture. The first symptom was a grave meat shortage.
To ahake things up, the director and deputy director of
the Meat Industry Center were executed. In the further
search for scape-goats, they then got on to sugar. We

had signed contracts for 200,000 holds of beet sugar in
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that year. The planning board drafted their plans on the
basis of an estimated 1.6-1.7 million ton beet crop. The
actual crop turned out to be 1.1-1.2 million tons. They
made export commitments on the basis of the higher estimate,
and as fheae commitments had to be met, *x a shortage &=me
devqloped on the home market. There was trouble of a
simiiar sort ﬁith other Contractual Crops too. In the
autﬁmn of 1950, the phone rgﬁg one morning, and a voice
asked for comrade Szigetvari (the managing director of
ME). I asked who it was speaking? the answer ﬁas: Matyds
Rakosi. When Szigetvhri came in, I told him to ring back
Rakosi. He went pale as a sheet, and talked to R4kosi

for a\quite couple of minutes on the phone. It turned out
that Rdkoei was accusing us of sabotage in the letting of
contracts and in the in gathering of the crops contracted
for. He demanded a report in 180 lines by day aftér
tomorrow, warning us that if the réport is unsatisfactory,
Szigetvari and other responsible executives will be -
arrested. We concluded that the only hope of a way out

is to be brutaily frank and tell him in our report that

the whole agricultural policy of the government ie rendering
our ﬁork impossible. I drafted 180 lines, referring quite
blankly to the artificially created labor shortage on the
land, to the perpetual organizational re-shuffles, and the
unwillingness of the peasants to produce because of their
insecurity ofééﬁhéitu*i said, and could prove, that we did

provide seed and fertilizers in time and that we cduld do
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no more. We sent the report to Rakosi and a copy to
Erdei. On the very next day, they had a top level committee
discussion on the report, where Rakosi was alone in talking
about sabotage, and the other participants agreed witk
aevéral points in my report. As a result, we were let off.
In 1951, a new director was placed at the head of the
Contractual Cropping Union, with whom I had much strife.
Partly as a result of this, and partly because they needed
an agricultural organization expert to start off the great
and glorious experiment in rubber growing in Hungary, I
Cropping
was transferred to the Rubber Plant Contraectual £spping
Enterprise, a.nswly established firm with 70 employees,
which was independent of the Contractual £mppimg Cropping
trust. Its director was a worker kader, who was quite
at a loss about what to do, and the whole task devolved
upon me.
The idea was to introduce, following the Russian example,
the growing of koksagyz, a rubber bearing plant whese
roots are supposedto contain 2% natural rubber. This
plant ought to be sown in February, but as the enterprise
was set up far too late, and they did not want to wait
until 1952, they ordered a trial seeding for August.
This we carried out on 600 hold; and it failed to germinate.
For the next season, the seed from Russia did not arrive
until early in April. We hastily distributed it and it
was sown on 6000 hold. On 5000 holds,, there was no growth
at all. On 1000, the roots yielded 0.45% rubber instead
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of the forecast 2%. By the time (August 1952) the
impracticability of the whole idea and the failure of

the whole experiment was £x officially admitted, the
Russians unexpectedly sent up 10,000,000 £ts., worth of
koksagyz seed for which we had to pay. Two weeks after
the delivery of the seed, they declared they made a
mistﬁke, they did not really want to grow koksagyz, it

is not a nice plant at all, they have just decided to

gfow taillsagyz instead! %o this was the end of the grand
idea of Hungarj growing her own rubber. The total cost

of the experiment amounted to no less than 30,000,000 fts.,
and the yield was 400 pounds of rubber?

After the painful liquidation of the Rubber Plant Firm,

my next post was in the Contractual Cotton Cropping
Enterpriae, a similar setup directed at the organization
of cotton growing. The regime was pushing cotton
production since 1949. At first, they tEiEd it on a
seneible scale, on less than 1000 holds. A highly
competent old seed man, Ferenc Schﬁileq had a hand in this.
He relied on Bulgarian seed, which seemed capable of being
acclimatized to Hungarian conditions. However, the regime
wanted to force the pace, they had fantastic ideas about
the desirable scale of Hungarian cotton crowing, and they
also felt it il'ﬁ;;g'ropar to rely on other than Russian seed.
These factors were jointly responsible for the eventual

scandalous failure of the attempt to establish ootton in
Hungary.
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Cotton matures in 210 days, and it néeds a 150 sunny dé&ao.
in Hungary, theag conditions are fulfilléd in 2 out of
every 10 yeara. In 6£her words, cotton only Bucoeeda in
Hungary when the weather is disastfrous for most other |
¢rops. Such a year was 1951, whon a score or‘ao peopla
starved to death in the Nyirség. In that year, cotton
yielded 300 kilos per hold on an area of 50,000 holds

The Qnthuaiaam'of the planners caught fireo and they set
an acreage target of 100,000 hold for the 1953 season.
This meant that the frontier of cotton production had t6
be jushed further North. Schiiller opposed this, so he

was removed and expelled from the Party. In his place,
Skoldykov, a Soviet adviser in thé Miniatry of Agriculture,
became Hungary's cotton dictator. He switched exclusively
to Russian seed, and prescribed a pade.of development
reaching an acreage of 300,000 hold for the second Five
Year Plan. Even the 100,000 hold acreage was absurdly high.
It involved two things. Firstly, it meant encroachment on
the acreage of other, more valuable crops, - e.g. the
onion acreage had to be contracted in the Fdlde&k area and
papriﬁa in the Kalocsa area. Besides, everywhere it meént
an encroachment on the maize acreage, as well as on the
quality of maize cultivation on the remaining acreage,
because both maize and cotton are labor intensive and the
piek.perioda of cultivation more or less coincide. Secondly,
the fulfillment of the 100,000 hold acreage target megnt

that cotton had to be sown as far North as Heves, Szaboles
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and Komirom counties,@® where it was invariably a total
failﬁfeo In both 1952 and '53, the autumn was wet and
aariy; and the averagé cotton yield waalunder 200 kilos
‘pen hold, with the proportion of unopened (immature)
shells being over 50%! The cotton spinning industry had
horrible
a nnxthtl time, they were in tears and flatly stated that
it 15 simply impossible to use Hungarian-grown cotton.
The picking, too, ;::g heroic task, school children and
army troops had to be commandeered to do it.
Thn-bontractual price of zero class (the top grade) cotton
was 1200 fts. per 100 kilo, and that of the unopened
200 fts. per 100 kilo. There were five intermediate grades,
the price of which lay between these two limits. The
average cost of production (excluding the cost of land)
was around 600 fts., and the average price received by
the grower was usually less than that. Freak cases occured
where a peasant would receive a gross income of 20,000 fts.
per hold from cotton, but typically the gross yield would
amount to no more than 1000 fts. per hold. By contrast,
the peasant could, if contracting to grow sugar beet, get
a gross income of 5000 fts. per hold, with maizehe could
get 4-5000, and with onions 15,000‘1‘1:9° per hold.
The cotton average yield in Pest county was 100 kilos per
hold, in Nbégr&d county it was below 100 kilos. My estimate
would be that on 1/3 of the country’'s cotton acreage, the
growers received no more than one half of their cost of

production, and only on 1/3 did the growers break even or
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madela profit. No other Hungarian caaﬁ crop is priced
at below average cost of production! However, "cotton 132
a political plant",
; 1953 was the last year of the cotton craze. For 1954, fhe_
acreage was reduced to a few thouaand holds the Budapest
Head Offica was quietly liquidated and the Headquarters
'were shifted to Hbdmezbvhsarhely, for there was a large
eotton gin. By now, there is only "experimental production"
at a few State farms. One can produce cotton in Southern
.Hungary, in Caongréﬂ Bées and Békés counties, but eotton
”*ﬂ competitive with other plants which yield a greater
-tfslue per acre (vegetables, paprika, oniono) One reason
fOr the more complete failure of cotton in Hungary than
should have been the case was the bustle and helteraskelter
"methoda of the Russians - they would not give us a chance
to breed the Bulgarian seed.

soliution §
After the diat"*w::ma of the Central Cotton Growing Firm,

“respondent transferred to the firm organlzing and main-
talning the aanual Agricultural Exhibitlon and Fair.: He
| waa, in a vague way, also active in all sorts of other
agricultural organizations.

. 'Displays 54
In the Agricultural Exhibitions and aixpgnnn, there was
much deliberate falsification of statistics and the tilting
- in favor of the Socialiat sector, although despite all
lmaaora favoring the Socialist and repressing the private
sector, private peasant yields were still higher than |

kolkhoz and afortiori higher than sovchos yields. A1l
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average yields were lower than before 1944, but the
kolkhoz and State farm yields fell more than the private
yiel*da°
7Lmhe gravest problem of Hungarian Agriculture is the
1nsufficiant 1i¥b"btook, leading to insufficient soil
-fertility maintanance and ‘to the “mining" of the Boil°
There is alao @ host of less basic anomalieac One ;a,the
' fercing of daep plowing. On shallow soils, deep pléwing
‘ ktils the humus, - Hungarian soil science was very highly
devaloped before the war, and we knew perfactly well
"whare deep plowing was advantageous and where not. Uhder
_tha Soviet system, % X however, deep plowing is the
' general order @f the day, and since the evasion of this
ordaf counts as punishable aabotage.dflthe peOple'ai
- ée;ndmy, agriculturists can do little to prevent the
resulting damaga to the land. BHand 1n:hand with the. 4
insecurity of the ’:L:I::e(a peasant never knew mWmxx
‘whether he or somebody else will reap where he was sowing)
iipt the flight from the land and the labor shortageé
created by the.iﬁduatrialization program. To get seasonal
help, a private peasant had to pay 60-80 fts. a day and
even at this wage he would get oniy third-rate labor.
From one 800-hold kolkhoz I knew, all the members but one
walked off to the towns, leaving the theoretical stake in
it to the dogs. The <so-called reserve
lands were actually abandoned lands, qu which no tenants

could be found, - at the peak, in 1952, the area of reserve
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lands reached 1,000,000 holds$ - C

At a éonferance of viticulturists in'December of 1956, I
learnt some details of the fate of Hungarian vineyards.

In the Bics-Kiskun area, 80,000 hold§ of fruit and vines
died in the past 10 years. Médoc production in the Eger
area ceased altogether. V;nes in the Villény region ﬁave
been bastardized. 70% of the Szekszhrd red vine area
either died or became bastardized. Production of quality -
wines from the Tokajhegyalja practically ceased the 1ittle
: triokle what remained was barely enough to cover the needs
of. the Foreign ministry and the Hnngarian Legations abroada
On the other hand, the Balaton region almost succeeded in
holding its own, and there was actual progress compared to
pre-waf in the Soﬁron area, where the people of German
origin very cleverly formed kolkhozes among themselves and
went in for wine growing very auccessfullyo

: Another field where there was progress in Hungarian -
‘agriculture was in rice production. This followed the
lineh already laid down before and during the war years.

- The building of the Tismlbk dam had a beneficial 1nf1uenee
here.

As far as agricultural machinery is 6oncernad, the consensus
of opinion was that Russian tractors were far too heavy and
unwieldy for our purposes, and this was even more trﬁe of
the combine harvesters. On both the kolkhozes and the
State farms, machinery was mishandled and its maintenance

was neglected.
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Qopperative organization. Superseding the original post-

war set-up of the Hungarian Cooperative Organization
centralized under the MOSZK (which also controlled the
Central Credit Cooperative 0SZH), in 1949 a new set-up
waa.aatahliahed. This new set-up was organized on four
levels. On the top level, we had SZ0V0SZ, or Central Co-
operative Union. Below it, in each county seat there was
a MESZUV, or Union of County Cooperatives. Under each
HESZ&?, there were FJK or District Cooperative Centers

in each district seat. The FJK controlled the local
agrioul‘l:ural‘cooperatives° The two main faults of this
organizational set-up were that it tended to be top-heavy
and bureacratic, and that the tasks given to the local
doopergtivaa on the village level were far too compre-
henaiie, involving all conceivable cooperative funections,
and there were not enough all-round men in the villages
capable of handling this. Nevertheless, if it were nol
for Communism, it ﬁould not be a bad thing to have a
dompxehenaive economic center in each village, the
managers would soon grow up to their tasks. SZ0OVOSZ was
meant to be a mass organigation with a predominantly
political function, driving the fillagea towards collective
agriculture. Willy-nilly, however, it is obliged to turn
towards trugly economic functions as well. Originally,
the local co-ops s0ld to and bought from State wholesale
firms, but lately SZOVOSZ tended to step in and perform
various wholesaling tasks. There is a fierce fight between
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the Empire builders in the S2z0V0SZ and iﬁ the Ministries,
Kolkhozes. Depending on various well-defined functionai
dlﬂbrencea, there are four kinds of kolkhozes, the number
one, number two and nmberﬁh{;;a tsz.cs, (producers'co-
operative group) and the "producer's cooperative", - only
the lgst one is a full legal person, but the difference
between it and the type 3 tsz.cs. is insignificant, and
can be ignored, so that one can safely talk about a division
1ntd three types only. Type one is not a true colleotivé,
it ighkormed'for the common performance of c;ffaiﬁ ﬁ;;ra-
tions, e.g. the purchase of seed, or the letting of plowing
contracts to the MDS. This type of cooperative gives little
oprortunity to the regime for interference in peasant 1life.
The number two type cooperative impliea the pooling of :
_members' harvest to a common rickyard, its communal thraahing
and distribution. No actual number two type tszooa,SQxiat,
it is a paper category only. The number three type is the
true kolkhoz#. It implies the communal ownership of all
the "means of production", the income of members depending
on the "work units" they perform, and not on the 1nit1a1
contribution in terms of land or livestock. Irrespective
- of whether a man brought in 5 holds or 25 holds, he'gets

- peid according to the work units he has done. Admj‘tedly,
the articles of association of most guide-free tsz.cs.s
ﬁrovide that out of the kolkhoz, a certain fraction must
be devoted to the payment of “rent“.on the land contributed
by the individual members. But nobody takes this seriously,
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and the obligation is never honored. Some articles of
association do not even provide for it.

The income due to members is calcﬁlgted in the following
way. From the value of the orop yleld, non-labor costs
are first deducted, (e.g. fertilizers, petrol and oil,
repairs ate.), then a statutory deduction is made for
investment reserve and for the "eultural fund”. The
value of the residue is divided by the number of work
units performed during the accounting ﬁeriod° This
eatablisﬂ%the value of a "work unit", and members were
'paid according to the number of units standing to their
eredit, - payment was either in cash or 1h kind, the
authorities favoring the former and the members the
latter. In the course of the year, the members were
being paid advances and these advances were deducted

when the value of the work units was declared. The
private plot of a member was generally one half hold,
although the cleverest kolkhozes could get away with as
much as one hold per member. On these plots, the members
could do some cropping and keep a few pigs or geese on
maize stolen from the kolkhoz.

The articles provided wide democratic rights to the member-
ahip,_but if they wanted to avail themselves of these
rights, the District Branch of the National Bank would
8imply suspend finance, and members' advances could not be
paid, which was enough to keep the membership at bay. The

refusal
second means of coercion was the xefmak to axten? long-term
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investment credits, and the third and perhaps most
important means arosed from the fact that it was quite
impracticable to conform to all the agricultural regula-
tions, @m0 that there were always minor irregularities in
the conduct of each kolkhoz, - if the kolkhoz was
recalcitrant and kicking against the political authority,
up came the AVO, "detected" the irregularity and arrested
the leaders. Agricultural price policy contributedfto it
that the kolkhozes were always heavily indebted to the |
Natibhal Bank, While the State éolﬁ bread at 3 fts. per
kilo,for wheat it pﬁid 60 fts. per quintal (one hundred
kilos). "Free" wheat was 300 fts., but which kolkhoz had
"freg" wheat after meeting its compuls@ry xggiizgzgz.quota?
‘However, the kolkhozes could at least get credit from

the National Bénk, but the privafe peaqgnts did not get
dny from anywhere. Their oompulggry; delivery quota

were heavier than that of the kolkhozes. It is a mystery
how they made ends meét, The "free" crop was not in:faot
free, it was oompulaﬂry to offer it to the cooperative
marketing organizations, but a better price was paid for
it. |

The statutory allocation to investment reserve was a first
ohafge on the gross income of the kolkhozp. It was always
the same flat percentage of the gross "profit", (value of
crop less non-labor costs). It was the same in good years
and bad. Its purpose was to amortize the investment credits.

given by the Investment Bank. The latter bank was the
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supervisor of of the capital account of the kolkhoz, but

_ supervised

oddly enough the replacement account was smEpperxised by

the National Bank. For investments up to 2000 f£ts., no
appfoval was needed, - investments above 2000 fts. were
divided into two classes. In the first class helonged
investments deemed not to affect the rest of the economy,
only the kolkhoz itself. For these, “ounty Council approval
| waa;aufficient; In practice, Ministry approval was necaaaary
because only the Ministry could make bricka, materials, etc.
available. In the second class belonged investments

deeméd to affect the whole"people's economy". For these,
Miniaéry approval was sufficient in theory but Planning
Boér& approval was needed in practice. The maln reason

was that contracts worth more than 50,000 fts. (previously
the 1imit was as low as 5,000 £ts.) could only be let to

a State firm, and whether the State firm had mms unused
capacity to accept the contract depéndad on the Planning
Board; Lately, kolkhozes have been permitted to act as
contractors for themselves, - e=g., in building a cowstall,
the kolkhoz can employ its own bricklayers and s0 on. There
were too many. scandals with State Building Firms, stalls
were built with such idiotic design that the cows could
not even £ down.

It is necessary to understand what is meant by "consoli-
dation" today. Suppose the regime succeedsin having a
tsz.cs. formed in a village, embracing 30 or 40 peasants

with bits of land here and there. Now %k»¥ these bits
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diamed all over the place have to be ccmsolidated. An
arbitrary area equal to the sum of the individual holdings
is marked out somewhere, generally on the best land of the
village, and those peasants whose lands happens to be in
that area are "compensated" with the outlaying bits
balonging to those who have entered the kolkhoz. This is
uauélly a disastrous deal, and to avoid being compensated,
thelpeaaanfsh concerned will often choose to enter the
kolkhoz themselves. In fact, the fret of "consolidation"
is one of the most potent means of foreing reluctant
peasants into the kolkhozes. The other means is dis-
criminatory taxation. On the area marked out for the
kolkhoz, a central farmyard is build, and the former
cowsheds and other buildings of the individual peasanta
become redundant, - despite this Bearoify of investment
resources for agriculture, facilities :i: being thus
duplicated. ‘

In theory, the chairman of the kolkhoz is elected by
acclamation by the members. In practice, he ia-appqinted
by the Distriot Authorities. This 1s done in the usual
menner: at the constituent meeting, some pre-arranged

- person gets up and nominates so and so, and the members
have to vote yes or no openly. It is very unhealthy to
propose an alternative candidate. Beside the Ghairman,

: eéoh'tazocs. has a party secretary and?a.bookkeepero
I'sz.cs. accouﬁtiﬁg in the prescript form is incredibdly

complex (e.g. value accrual on ydung livestock to be sold
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.?fgb years henée)a On the other hand, the "work unit" valug
of a job (e.g. cowherd, attendant-of draft animals, etc.)
18 prescr;pt hy government decree and the teéz.cs. need
'inpt argue it outu This does not prevent the emergenge ofj‘f
I{nternal conflicts, because some jobs are declared taﬁna"'
worth more "work units" than others, (eog., are
aristocrats) and on forming the kolkhoz, it matters a
great deal to each individual peasant who enters it
whether he will be given this job or that. The cha;;man'
dnd‘tne Party secretary more or leas arbitrarily denide

the matter. but there are always many intrigues about it.
While there is an almost unzversally bad experience with
general kolkhozes, market gardening kolkhozes have proved

: themaelves relatively well.

Ine peculiar Hungarian agricultural settlement syaten. the

' ﬁanxarendazer'(farnatead system) is condemned by the regime

. - to. liquidation. 1In regions settled on a farmatead baaia,

. 80 callad "aettlement centers" are marked out, which are

eventually to beoome cooperative villageao This trend is
biftnrly opposed by the population. An exaMple of the

- 1ntensity of oppoaitlon occured in connection with the
Iaat great flood Wil offgnnube, which destroyed a large

' number of farmsteads on the Mohdes Island. The State
granted a large reconstruction loan on the condition that
instead of farmsteads, a number of compact villages must
né butﬁ¥° The pessants prefexned nqﬁ-to-accept the re-
building credits, and lived in partiaily destroyed houses,
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because they knew that the building of a village in place
of the widely scattered farmsteads will inevitably involve
the formation of kolkhozes. Under the farmstead system,
there is no need, nor even any excuse, for "oqnaolidation“
of holdings. The general experience is that :"J farmstead
regionq_ the peasanta can resist much better and collec~-
tivization is extremely difficult to achieve.
Characteristically, the atiffest resistance against the
kolkhozes is being put up by those who first got land in
the 1945 land reform. The kulaks have been easily broken
by administrative (AVO) means, and the middle peasants
eling to the land, - if all else fails, they will join the
kolkhoz rather than walking off the land and taking a job
in town. But the new peasants will soomer walk off than
enter a kolkhoz which they identify with the status of
estate servants. Moreover, most of them will say that it
was better to be an estate servant under the old landlord
than to be a kolkhoz member, - one got a better deal under
the old system. They have easy means of comparison, - they
add up the wages in kind which an estate servant received
before the war, and compare it with what a kolkhoz member
is getting today. Nutrition standards in the villages are
definitely worse than they were before the war, - it often
happened in recent years that during harvest time the
women could not provide bacon or other concentrated foods
for the harvesters. But by 1956 things were much better
than during the years of fright.
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Politics : - 2

The Hungarian Revolution of 1956 begwn with the Russian

.occuﬁation of the oountry in 1945. Peogge never really
acquiesced in the fact that Hungary muat permanently

remain a Soviet colony. Both the 1945 and the 1947
eIéctiBna were acts of s and rebellion. The
Russians d1d not fail to notice this, and they first

saxinx gpeEfattacked by the oonaﬁiraey_trial of 1945;
This‘pattern of atﬁzk and GEEEattack weﬁt on cumulatively
right through. Successive cluateré of fésistance developad;
first the £k= Catholic church, next the peasantry, next the
Communist Party itself. ' '_r

'anh class, group or stratum has learnt”fhat it has lost

" by Communism, 'After the second liter of wine, even |
directors of State firms, former workefa, admitted that

~ Communism meant a loss to them, - their main grievance

- was the feeling of inaecurity, of being at the mercy of

the AVO. But throughout these years, there was one solid

point, the person of Rékoai, and this proved that not

everyfhing was liable to arbitrary change. When Réakosi

fell, there was no sihgle fixed point any longer. More-

over, to see that the Chained Dog has suddenly become the

arbiter of Hungarian Communist fates (respondent is referring

to Tito) was shattering. It was a humiliating olimb down

for a regime trying to hypnotize its subjects with its own

cruelty and arbitrariness. Rajk's rehabilitation was another

psychological shock. To say that "I had him hung by
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accident" is devastating, and the man who is obliged to
say such things is no longer fearsome, he has lost his
prestige. The manner of R4kosi's removal also contributed
to the leprosis of the regime. It was gossiped in Buda-
pest that when he was ushered into the TU 104 plane in
August 1956, he was kicked in the behind. Everybody felt
they”wére cracking up. The next bontributing factor was
the belief that the discovery of uranium in Hungary has
madeius important for the West, so that if we take a risk
now,'tﬁay will be pfepared to taka some slight risk them-
selves. -

1 have had occasion to read a confidential 7-page report
of Zoltan Vas on his Yugoslavia trip in 1956. He was
then.the President of SZOVOSZ, and his report was sent to
each MESZOV President. It praised the Workers Councils
system to high.heaveno At the time, everybody was betting
on anlImre Nagy government, and Vas was tipped for Minister
- of Economics. Before long, the contents of the report
leaked all over the place, and everybody concluded that
Hungarian Titoism is on the way in. _
Through the Agéncy of Miklos Véasérhelyi, Imre Nagy, who
was preparing to revive the Paople's Patriotic Front for
the time of his assumption of office, established contact
with a Smallholder politician whose name I do notwish to
divulge, asking him to sound out Béla'Kbvécs whether he
would accept the General Secretaryship of the PPF. Eovdes

is a sick man, he suffers from enlargement of the heart
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and high blood pressure, and the 8 yeara'ha spent in
prison made him indecisive. He would best like to be

left in peace, but he agreed in principle to accept some
position or participate in some manner in the PPF, though
he did not formally agree to accept the General Secretary-
ship; Anna Kéthly, on the other hand, would not play ball
with Nagy, she simply sent no answer, - she is a rigid
person, a sectarian Social Demoerat putting Party interest
above all. During these weeks, Tildy paid several visits
to Béla Kbvdbs, trying to establish friendly contacts
between him and Dobi. By this time, Derndi-Kocsis
(assiétant of Beéla Kovdes prior to the latter's arrest)
waa'again the political advisor of Béla Kovacs, and was
influencing him to oonﬁbnt to a rapprdibdﬁent with Dobi,
despicable as the latter may be.

Another channel for negotiations about reviving the PEF
and democratizing the regime of a Nagy government was the
0ld Peasant Alliance group asround Séndor Kiss. The most
important memﬁers of this group apart from Kiss himself
were just being released from prison, - I am refering to
Jaczkd and B&lint Arany. Their release, and that of about
30 other former Smallholder gembers of Parliament in Julyle
October 1956, was the result of a complex deal. There was
a natural'auSpicion on the part of peasant politicians that
they are being lured into the PPF so that the Communists
could exploit their names. To obtain some tangible return

for the agreement to support a Communist Nagy government
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through the PPF, they asked, as a token of good faith,

for the release of the imprisoned Smallholder MPs.

The Smallholder politician mak mentioned’ above negotiated,
through Dobi and Parragi, with Imre Nagy who agreed to
obtain their release. Apparently, he did so, and this
facilitated oui® entry into the PPF, because we could say
that ﬁo matter how disappointing the political results of
our participation may have been, at least it did gain
liberty for these people. Jaczkbd and Arany had strong
connections to the Nékosz (faderation of ﬁaople'a colleges),
and i1t was this group which had the greatest influence on
university youth. To Imre Nagy they had no direct line,
except through me, but through the Nékosz they had a lime
to Mrs. Rajk and hence to Imre Nagy.

Yet another line between a future Imre Nagy government and
the opposition was the Writers Union. The Writers Union
could be roughly divided into four groups. In the first
group were the old Stalinists, such as Béla Illés, Sdndor
Gergely, Tibor Barabds and Gybrgy Boloni. The second

group I would call the "crowd", young people of little
consequence who wrote fijjey poems and agitated wildly.

The typical examples were Sandor Derzsy and Obersovszky.

And the third group belonged to the urbanus writers, most
of them Jews. They inoludéd the present London group of
Méray, Aczél, Faludi and P&lbéezi-Horvath, and in a more
important way, H&y and Déry, as well as Géza Képes. Closest
to people’s hearts was the fourth group, the Narodnik writers,
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Illyés, Tamhsi, Remenyik, Kodolhnyi, Laszld Németh, Géza
PSJa, Lorine Szabd and Lajos K&nya. Each of tlhese groups-
had its second and third file, made up of younger chaps
with lesser names. The General Secretary Erdei himself
belonged to the Narodnik group. Their closest political
affiliationq were with the former Peasant Party.

Prior to the revolution, Istvén B. Szabd, Sdndor Kiss,
Viddfios and others used to argue that we ought not to
have two Peasant Parties, the Smallholders and the Peasant
Part& proper. The plan was to have just one Party called,
Ssay, Hungarian Party or some such name, - this was designed
to rémove the false distinction between Smallholders and
pobr peasants, and to provide a counteffweight to the
enormous potential strength of a future Christian Democrat
Party. Although the Peasant Party was re-formed during the
revolution,'it has dropped its o0ld name, it called itself
Petdfi Party, and there were quite specific plans to
amalgamate it with the Smallholders into a single party.
The first step towards such an asmalgamation was to have
been a common press, serving both the 3mallholder and the
Petofi Parties. To this end, I was charged, at the end of
OCctober, whkix with starting up two dailies, a morning and
an evening paper, - the latter was to absorb Igazsbg, the
paper at which I then worked. I obtained Géza Féja as
editor in chief for the two papers, as well as 16 contri-
butors, the greatest and most respected names including

Illyés. The first issue was scheduled to come off the
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press on the sixth of November, but by the second of
November, we saw the impending Russian attack and deemed
it unwise to go on with the organization of the paper, let
alone to make an announcement of these plans and reveal
the existance of this particular grouping with th@separti-
cular names,

Ve judged the political spectruﬁ of the country in the
iase of free elections in such a way: 3% Communist, 12%
jocial Democrat, 50% us (the Peasant Alliance grouping)
and the balance Christian Democrat. We put the latter no
higher than that, because Mindszenty alienated public
opinion by his rashnesa, it was felt he should kaxE not
have emergad on the political gwuntil the Russians
were met safely out of the way.

In the last two years, many members of the loose group

I describe above as "us" (former Peasant Alliance people
and Narodnik Writers) used to meet in a wine cellar in
Havas St., holding long preparatory discussions and
hammering out the outlines of a political program.

The main agreed points were peasant ownership of the land,
the retaining of such state farms wh}oh had genuine
functions in either livestock w’ or seed improvement,
the placing of tractor stations under the control of Local
Agricultural Cooperatives, and the upholding of the
principle of compensation for land taken away in the land
reform, but not up to its full market value. Industrial

property was to be owned partly by the State and partly
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by workers® Jdiﬁt stock companies, with a pragmatic:
dividing line between the two kinds of ownership patﬁern..
Mines and other basic resources were to remain State
proﬁerty (though with workers' supervision of management)
to insure the fulfillment of the full employment program.
In wholesale trade, the distribution of essential goods
was to be kept in public hands, the wholesaling of non-

- essentials, as well as retailing, was to revert to
private enterprise, with sporadic competition by State
firms to keep pfivate enterprise on ita.gbes. Outside
basic industries and mining, the industrial property of
the Sfate was to be a transitional phenomenon. This
was 'Tinked up with the principle of compensation to
dispossessed land and industrial owners. The latter
were, of course, to receive less compensation than the
value of the wéﬁth they lost, the différence between the
two to be regarded as é capital lqu;m Some State shares
in industry were to be used for compensation (hand it to
dispossessed owners, and others were to be slowly and
gradually auctioned off to private investors as they came
alonél In other words, the idea was to wipe the slate
clean and than make a new start on the basis of full
private property rights'being assured fob any future
private acquisitions. State Planning was regarded as
necessary for a transitional period.

We did not then foresee the spontaneous AE?::E:ih of the

Jnstitutions of Workers' Councils. Their role turned out
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to be enormously important, and during the revolution
their cooperation with each other was unbeliavabiy cldse._
Thié, and their stupendous success in organizing the
gene?al_atrike, was not due to any common program or
ideologioal basis, but to the overriding wish to resist
E&dar and the Russians. Their great unity and effidacy
resteéd on the universal negation df the existing regime,
not.cn a common positive program. Nor does the greai,role
they Bucceeded in assuming imply, as is believed in the
West, that Social Democracy had a larg following and a
vigdrous potential organization in Hungary. The Workers
Couqcila were predominantly anti-Marxist, although aa a
matﬁ?;?éood manners, they paid lip service to such alogans
as the "Workers’ State" etc. They were a revolutionary

.~ organ, replacing the bankrupt State, - but with the.
revolution aucéessfully over, this would have been too
mach to digest and too difficult to handle afterwards.

_ Their enormous, almost absolute, powér would have been
almost incompatible with the exlstﬂnce of a State. Evsn_
_for the administration of the plant themselves, the
Workers' Councils would have been too unwieldy for
efficiency. They would have been all right aa‘ﬁoarda of
}&rectors, but not as managements.

There was a stubborn belief during the revolution that it
would spread to the neighboring states, - this belief,
which I came near to sharing, ignored s;?%asic facts.

. Y
 One was the solidarity of the Slavonic people with Ry¥ssia, -
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whaféver they say, they do like to bask in the reflected
glory of Soviet world power which they regard as Slafonic
ppwér, If there is to be a revolution after the Hungarian
one, it is more likely to ¥* break out in Romania than in
' Czecﬁoslovakiao The second fact was that each neighbodring
aatqllité believed that a free Hgngary-would want to raise’
terrTtorial {ssues and revise the f§rianon treaty. It is
hard to say whether this is true or not. Opinion in
Hungarian political circles was quite varied. No group
had a policy hammered out on this question. The view
which prevailed at the Havas St. wine cellar disouasiﬁns,
and which was shared by S&ndor Kiss, Shndor Kelemen, Féja,
Partay, Aron Tamisi and Istvén Tompa was that the problem
should be treated as unmentionable and taboo, - instead,
one should work by every means to diminish the practical
significance of frontiers. A Danube Federation was
regarded es the ideal solution, and as the first atage

in its creation, a federation of Austria, Huné}y and
Czechoslovakia, as the :éﬂ;gcountries with the greatest
cultural similarities, was envisaged. Should it prove
possible to establish an independent Transylvanian .
Republic, it would join this federation as its fourth
member. Then Europe would have a natural strategic
frontier with Russia along the crest of the Carpathian
mountains.

Among future politicians who could play a part in a free
Hungary, I would put the name of Istvén Bibd first.
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. Second in 1mportanoe would be Losoneczy. Kethly is 014
and rigid, and heaides she is an emigré now. The only
possible Social Democrate is Sz€1lig, but he too is an
emigré. Séndor Kiss has greét potentials, because his
preatige among the younger peasant genaration is great.
Iatv&n B. Szabd is hardly more than a name by now. He
is old and sick. As to Laszlb Németh, hhsword would be
law, but he is a very sick man. :

It is unfortunate for a future Hungafiap foreign poiicy
~that the whole Hungarian emigration, and to some extent
'thoée.who remained at home as well, autoﬁatically got
turned against the United States because of the latter's
complacency and.the sanctimonious speeches of American
leaders, particularly of the President and of Dulles,

~ who praised "our yearning for 1iberty",‘— this was in

| a nauseating contrﬁst ﬁith their oomplgi=iﬁl inactivity.
Compared to the magnanimity of European countries in
admitting Hungarian refugees, American pettiness in this
matter will aléo make it difficult to base a future
Hungarian foreign policy on close cooperation with the i
United States. Nevertheless, on grounds of Heal-politicg
- we will have to work with them, - they are the only
counter-weight to the Soviet Union. But I wish they
would make it easier for us to put this policy across

Hungarian public opinion.



