Background for Three-Year Plan Preparations
Q,LM
Need for Struetural Changes

iaszlo Gyaros, of she Poreign Ministry, told the Press that work on the
Three-Year Plan was in progress, Government and pParty had already dealt with
matters of principle, and the Bational Assembly would debate it later this year,

The speaker gave the followin; background mrumat.i;m. . Industrial out -
put labour forec an' pro’uctivity had risen substantlall; in recent years, but
‘iserepancies an’ Jifficultics.hal alsc appeare’ . The structure of Infus.r. '@ npt
developed in secordance with the relative dearth of industrial raw materials and the
country's poor sources of cnergy, largely as @ result of the sounter-revoluslonary
evenis, these diffiloulties had become more pronounced, notably because soal and oil

Milﬂ had decllned,
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This state of affairs was to be remedied by raising productivity and
substantially lowering production costs, Oreat efforts were being made So inorease
supplies of emergy from home resources and through bigger imports, and also to use
energy to better advantage, Within the next few years a uvln_! of %00, 000 to

200,000 tons. of .coal could be expected solely thromsh nsLruation of industrial
power statioms, supplying oluulul: and uo. to mmzn. N

sty e e R R e

Investments at the "Stalin" ironworks had been completed and would yield
subgtantial gquentities of fine sheet metal, whioh hitherto had te be imported,
Aluminium preduction was to be inereased in proportion %o She available supply of
energy. There would alsc be an increase in the produstion of building materials,
both traditiomal, such as bricks, cement and lime, and more wodern, lighter and
cheaper bullding materials, and prefabricated parts,

Seaieal and Pgineering Industries

Chemical raw materisl supplies of fertilisers and other chemicals for
Sgriculture would be significently impreved, and to this end construction projects
at the Tisz2 combine, fuelled by matural ges, would be comtinued with foreign help,
This would produce large quantities of fertilisers sad "FYC" basic matesdsal for
synthetic fibre, alecohol and other important commodities,

In the enginecring imdustry a strustural change was speciadly wgent,
Many obsolete lines must be abandoned. It was intended to concentrate on tele-
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