Producticn Problems | l
Changes in the Struetyre of Produgtioy

The information service (14,5,57) quoted » 'Nepszabadsag' article by ‘
Nihaly K.ekeny on the distridution of productive resources. Koekeny said that
industrial output had risen threefold between 1938 and 1950, The manufseturing
industries' output had risen fourfold, but that of the handieraft industries had
decreased by 35-40 per ceht. In the same period, agricultural cutput had gone up ‘
by only 20 per cent or so. The proportion of all workers engaged in agrioulture
had fallen from 50 to W4 per cent, but both the number of faotory workess and the
naticnal income had doubled, Agrioculture's comtribution tc the naticnal inoome ‘
had fallen from 80 to 30.5 per oent, and that of industry risen from %0 o 57 per
cent. Industrislisation had mot Bherefore caused unfavourable shanges in the
structure of tll ““ | ‘

s for the structure of industry {teelf, E.ekeny went on, the neglest of
Hungary's resources had ssused Muqu eoncern, Although there was room for
improvement fn this respect, tnt ¥ neglect had ndt Beén as catastrophic as many
thought, ‘The mamufseturing industries - ex ‘the mining, metallurgical and
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Increases in Some Retall Prices
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The home serviee (03,30, 10.5.57) announced that although measures taken by
the Jovernment had resulted in a oonsiderable consclidation of the economie situation, \
it was a3 yet ilmpossible to satisfy demand for certain commodities, Hence the :
Jovernment had declded to inasrease the retall pricer of a small group of goods, These
increases would not affeot the fixed pricee,valid Lhroughout the country, of the products !
of the food industiry, clothing, household, ¢hemical, iron and crockery goods, and of
most articlies meeting cultural needs, Among the goods, the prices of whieh would remain
unchanged, wer. bread, meat, fats, flour, fabrics, ready-made suits, shoes, soap, deter-
gents, fuel, toys, books, medicines, eto, ‘

The price inereases would apply to agriculturel machines and laplements,
bullding materials, motor eycles and dloycles, washing and sewing machines, and to
certain kinds of cameras and 8 few luxury articles. Higher prices would also be
charged for certain services in the catering and hotel industry and for wines, 'eer,
vermouth, champagne, and espresso coffee, Charges for rooms in hotels catering for
foreign tourism would be raised, and food consumed at tables in certain cetering ‘
establishments would be dearer,

Statement by Minister of Jitemal Trade
NTI (12.5.57) eirculated, » Press statement by Junos Tausz, Minister of

Internal Trade, on the price-incresses, T™e Minlster declared that in recent months

purchasing power had risen more repidly than production and that the price adjustments "
were designed to ensure & bdalance between purchasing power and stocks of goods, He

went on to list the articles which were affected by the pries increases and those which }
would remain unchanged, ﬂmmthmthmoounﬂo{ ’
eertain goods such as ploughs and bioyele spare-parts, the produstion of which had
hitherto not been profitable. He emphasised that the price-incresses did not represent

& trend of Qovermment policy, dut had M “otom by the economie urn«nuu caused
by the cowmter-revolution,
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