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Aspects Of Monetary Reform And Some Recent Prices

contact with high Bulgarisn

" form refers to the ™abolition of ration cards for foodstuffs™ anc

the “reduction of retail prices.” These two provisions had already

‘been made in March 1951 with regard to clothing, and at that time,

a8 now, the population was forced to sing hosannas to the elimination

of rationing and the reduction of prices which, however, did not cor- .
" ‘respond to reality, inasmuch as with the abolishment of ration cards L

prices were reduced not on the besis of the rationed prices, but on

those of the free market.

sult being that actuall

G With the abolishment of ration cards for the most common food-

" stuffs rationing ceased to exist, but the abolishment is accompanied
by a mystified percentual "reduction" which, instead of being based
on -the 0ld rationed prices, is based on free market prices.

y a price increase has ‘taken place, as can be

.' saen from table I°.

The re-

Table !o
foodstuffs |Pre-reform| Free Percentual Free Numerical| Present |Percent=
(formerly |ration market |numerical price price Calcu- {ual in=
rationed |prices - |price reduction before increase |lated |crease
and now per kilo |before |on "free" reform, |(tolumn E|price
not) - - f{or;liter |reform |prices before |minus minus in Leva
S -rjfﬂmig : per kile| reform, pro- reduction|column B)lkilo or
g i A0 or liter|vided by deli-|{quota liter 5
ey beration ‘<
O B C D E F e 1 1 - i
Maceront | 80 300 | 2% 69 231 151 9.24 | 1888 3
products ! ., 3
Lard 1 340 650 27%  175.50| 475 135 19.00 39% 3
Seed o0il 148 650 30% 247 403 255 16.02 | 172 i
(over) .

;
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130 . 500 | 50% 250 | 250 120 10.00 g
B0 - 300 no reduction 300 220 12.00 275%
140 400 15% 60 | 330 - 200 13.60 | 242%
320 500 | 10% 50 450 130 18.00 | 40%
340 550 | 1no reduction | 550 210 22.00 61%
- 50 150 | no reduction 150 100 6.00 200%
30 . 800 35%_ a8 ofosp ) 2% o 2,08 3% @

-ﬂ-'In'o:der to have a more eanarete picture of the effecsn of the much
talked about reduction, let us concentrate our attention on ¢mne product
]lntioned aﬁovt‘ that 13 breag, ths nnst 1Iportant food product. -

-

=5 lo!urp'ths lnnetazr refarn the head of & Bulgarien family with &n
‘monthly aversge wage of 10,000 Leva could buy 333 loaves (less than one
‘kilo) of "typical® dark bread ‘at the rationed price of 30 Leva per loaf.
- Today his salary amounts to 452 Leva (10,000 Leva plus 1,300 Léva raise
in accordance with point 22-of the deliberation equals 11 300 Leva -
~ 11,300 Leva ‘exchanged at the rate of 100 to four in accordancs with point
8 of the deliberation equale 452 Leva. Dividing 452 by the present price
‘for a loaf of 't,pical' dark bread (2.03 Leva) we get 217, which 1s the
nn-bar of 10;1.: or brsad he can no- pnrchase par :onth._' '

-.Lit'uc eh-ek on uhite breada befors the reforn. the rationed price
was 50 Leva s kilo (equal to § 0.29 at the present exchange rate of the
_dollar;) now. the same kilo costs six Levs (equal to S 0.87.) Before the
- reform the head of s Bulgarian family earning an average of 10,000 Leva
& month could buy 226 kilos of 'hite brend; today he can only buy 15
kilo; af thitc reaﬁ a lonzh‘ Z :

e *Bul;urtsn aitizena tnre tripped up in another fiald, that of fi-

) nanoial obligations. Whereas debts of private individuals to the State
were reevaluated st the ratio of 100 to four Leva, the debts of the State
to'privatc 1nditidnals were roovaluated at the ratic ot 100 to one.,

e Let us lcok for a moment at.the diserepanciea between officisl _
" prices esteblished by the deliberation, and the prices actually in vigor
~4in SOFIA on 18 May 1952 (six days after the reform.) Fome

~ Lard, for example, was supposed to sell for 19 new Leva. but in
“ reality is selling for 22 Leva, an unjustified increase of three Leva.

Macaroni producis were supposed to eell for 9.24 Leva according

(Over)
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fo the new price rates. Instead, during the éfternoou of 18 May 1952
 {5ix days afier the reform) the price of this product wae 10 Leva a
xilo in & large State foodsiore located at the cormer of nakov-ki

street and Isker street in SOFIA.

é%ildren'a shoes: before the reform they eold for 700 Leve, egual
to 28 new Leva. The delideration called for a 17 per cent reduction
on the price on shoes. Therefore, the price of & pair of children's
shoes wes officially set at 25.20 Leva..On 18 May 1952 snooahnpa in
sopxg were selling children‘s shces for 48 Leva a2 pair- : :

A shixt of poor make and quality coste 260 Leva, oqual to a 1?—

0*“”""} : - |
- Op 18 May 1952, a psir of low quality aki ‘sices. nére nlliu !‘or
‘560 Lava in a shop on Stalin Boulevard (cx—Zuritzn Ionnna.) at thl on:- '
- ‘ner af Denkoglu straet in SOFIA. : ;

'_ on 18 May 1952, a plsin metal bedapr:l.na was unzq tnr 576 un'
on the narket at Bristo Botev Boulevard. e

'r"—

A hcnae iren 301d ror 76 Levn, oqual to 8 fivs-day p.y‘ :L-

./ “The head of a Bulgarian hounehold with an avarngt vagc of 452 £
" Leya will have to work 16 days to buy a pair of men's shoes, which oost
240 Leva; to buy a bicysle ( 1.520 Leva) he will have to work three :

monthe. : : ; _ e

£ This bicycle is ths cheapest type. In reality. one may pnrohano
at Stalin Boulevard "Mifa" bicycles of East German manufacture at 1,600
Leva (price on 18 May) equal to 105 work days. Kot even this bike is

@®-: very high quality.

’

A meter of rewoven (reclaimed) woolen material of very poor. quali-
iy costa 360 Leva, equal to 24 work days. A

: The follulﬁ;ug table 11° quoting the prices of some common food- -
stuffs also serves to compare the relative prices and purchasing power B
of the avnxage Bulgar:an and Ttalian household heads. 4 e

[y

——a

fable 11° " : oA

N\

Products JQuantity | Actuall Price in Tice ia | Price | Purch. puwer | Purch.power
_ : price | dollars it (of- | in of Bulg.with | of Italy with
4 n | (officiel jficisl Italy | average mon- | average month-
{Leva | rate of |rate of | thly wage of [ 1y wage of
_ : 6.80 Leva [L.624 i Leva 452 equa;L. 41,477 equal 3
Rl i per @ ner § to L. 41,4771 to 452 Levs :
SIS W 2, 3 A 5. b , 8.
= . _ (Over) z
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.218 kilo :
G %5 k:lloa_:

should be remembered that Mgarla had alnys been a hesvy pro-
and uportar of cg;a : :

2) 2.60 Leva a-fo,r‘_ ..kﬂo; the o'ffioial pr:l.ce of I.eva 2.03 o8 for a :
typical Io;r Iﬁshing- le:u‘than a t:llu. :




