Friss's lecture at Party Political Academy; Boonomic Problems

The first of the scries of lecturcs to be given by Party leaders at the Party
nutun Academy (Swmmary Part 11B, No.967, p.8) was read by Istvan Priss on lst
Octoiu' under the title "Some Theoretlcal and Practioal Aspects of our National Economy”,
An abbreviated version was published in !'Nepszabadsay' and the' papers carried long
‘extracts from the leoture, MTI transmitted the following summary (headings added):

State Control; past Achievements .

"Istvan Priss began by pointing out thet a united direction of the economy
serving the interests of soclety as # whole could not be brought about without am organ-
isation as puited for the task as that of the soclalist State, The direction and
guidance of the national economy on the highest level must be concentrated in the hands
of the State, .

"Istvan Priss thought it useful to bring to 1ight past mistakes in our economic
policy without, however, exaggerating their importance. He suggested that our economic
achievements should be compared with those of the capitalist countries, In this connect-~
ion, he compared @ats recently published by the Hungarian Ocntral Statistics Office with
those contained in a publication isswed by the OECC, ‘These showed that between 1945
and 1956, the Nungarisa national income hed risen by 64 per cent and pudblic consumption
by 41 per eent, The average inerease of the national income in the OEEC countries in
the same peried had been 36 per cent, and that of comsumption 29 per cemt and only the
German Pederal Republie had shown an appreeclably higher percentage than that,

"Aftar pointing out the mistekes made in Wungarian econmomic poliey, Istvan
Priss stressed that some of these mistakes had been corrected before last October, but
this trend had been arrested by the counter-revolution, Its consequences had created
a setback of seversl months ia our ecomomy.

Baste Prineiples of poliey

"Piscussing the fundemental principles of the Party's and Oovernment's
econcmic poliey, Priss first weatiomed the primciple of a constantly rising standard
of prosperity. With its wage swards, the Qovernment had redressed the mistakes of
several years. There was Mo dowdt that the Rungarian workers' 1iving standard was
‘BoW higher tham at any time in Ristery, The Party and the Qovernment were paying
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"o have taken further steps towards the demooratisation and decentralis-

ation of the entire sconcmie machinery.'| Jhe princials of Srofitebllipy mus:.tl
erted to & & r sxtent throughout o policy. 1o this end, the

Government had invited & number of experts to discuss Qovernment decisiens before
legisletion was drafted. The farty and Govermment were making concerted efforts
to find the correct distribution of effort between the soclalist countries, They
had put an end to the over-ambitious policy of heavy {ndustrial development, Priss||
said,
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"Apparent” Improvement Due to Poreign lLoans

"Istven Priss sald that the normalisation of economie 1ife had been
brought sbout more quickly than antieipated, The total number of workers and
employess was now & little below the August 1956 figure, but the number of workers
alone was slightly higher, The monthly aversge wage in August 1957 had teen ttit
18 per cent higher than in August 1956, But per capita output had remained AR s
14 per cent lower than in August 1550,

"ghe present apparent improvement in our economic position was largely
due to the considerable loans granted by our [riends, and by the Soviet Unlon in
the first place, Friss sald. 8inoe, according to the figures avallable, the
population consumed approximately g5 per cent of the nationmal lnoome, Very 1ittle
remained for accumulation and investment, We must therefore put an end to the
waste which still occurred on a eonsiderable scale In economic life, The popul-
ation's income could not be further increased until we o8 crsafe the national

Jacoms, Priss concluded by poimting to the neued fcr tha workers to take part In
the management of thelir enterprises without there being any reductiom of the
manager!s persons] reaponsibility.”  (MTI 2.10.57)




