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NO LIGHT ON WAGES (I1)

For the newspaperman in Moscow no less than for the special-
ist in the West the determination of the level of average
wages of *workers and employees in the Soviet Union remains g

from the ®mimple calculation that the 1965 planned target is

995R/month, an increase of 26% over the‘lgga 1level, the abso-

lute figures have appeared only once - in an English Tass

transmission on 14 November 19587 Despite the fact that 17 g |
million empioyees-have already been placed under new wage and "

ealary schedules and another 13 million will be affected this

,gdar, there has been relatively little information concerning

these changes which - by the end of 1960 - will have involved
more than hglf of the 55 million people drawing their income
from the state wage funds., It is clear, however, that a major
objective of the wage reform is to raise the earnings of the
large numbers in the lowest income groups - the millionslof. bread-
winners who have, even during the . post-Stalin period, struggled
to keep themselves and their families alive on the minium wages
of 225-325R month. According to a conservative estimate?2 the
September 8, 1956 decree raising these minima must have invol-
ved 10 million employees whose income in 1955 was still Tess
than 3, 100R/year; ang 19 million more wage earners fell into
the next category with a maximum of 8500R/annum. Thus, in 1955
approximately 60% of Soviet employees were receiving 700R per
month or less.

It is useful to keep .such figures in mind when Khrushchevy -
and other speakers - at the December plenum express concern

“éékx the "earnings of collective farmers...in some regions

cven exceed workers' wages, " e remedy suggested for =
"injustice" to the "Iea%ing force in our (Soviet) society" is,
in Khrushchev's words, quite simple:

"Payment for collective farmer's labor must not outstrip
the wages of workers in a given district or region."

Le Monde,5 January 1960; see below PP.1-4, also"No Light on

. Wages™, Background Information, 5 January 1959, "Average Wages -

Enough tE‘Eat"(I—fV),"Back' ound Information, Feb., 17, 1958,
March 3, 1959, July 30, 1958, 2 November 1959, 17 December 1959,

°N. Jasny, The Soviet 1956 Statistical Handbook, East Lansing,
1957' Do 172- ;

3Pravda, 29 December 1959, ' 2
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represent,a threat to the "worker-peasant alliance".To this
must be added, of course, the income from the private plots
of the collective farm peasantry, an indeterminate sum which
would, at the very least, close the gap between thqgﬁépﬁ .
per month and the several millions of workers who m el M I8 o7 TG
~ the extremely large below average income group of the Soviet :
labor force.

t would seem, at first glance, that such a low average
figure for individual earnings in agriculture could scarcely

represent a threat to the "worker-peasant alliance" To this
must be added, of course, the income from the private plots
of the collective farm peasantry, an indeterminate sum which
would, at the very least, close the gap between the 240R per
month and the several millions of workers who make up the
extremely large below average income %roups of the Soviet

.. 1abor force. Thus, for This large part of the Soviet indus- 4

. trial prolstariat and for their class comrades epjoying

~. "worker" status as employees of the state farms,’ Khrush-

/chev's concern is not entirely without foundation. In a _single

case, a more exact and concrets comparison can be cited:® ’

"The comparision of the monetary pay of the kolkhoz-
nik with the earnings of the workers of the neighboring
enterprises permits the correct evaluation of the mater-
ial situation of the kolkhoznik. For example, in the artel
"3 October", Moscow oblast, the average monthly earnings
(zarabotok) of a kolkhoznik in 1957 was 646R which corres-
ponds approximately to the average level of pay in the
industrial enterprises Of this AisStrict (raiomn). "

Much has been written on the subject of comparative Soviet
and Western living standards,but to have compared the earn-
ings of a Soviet worker to the pittances left to the exploited
peasantry in his own country would have been an absurdity.

Yet R . the mere emergence of the kolkhozniki from the
lower depths of Stalinist poverty, not the attainment of even
moderate prosperity, has been sufficient to provoke the

= gpectre of a ceiling on monetary earnings.of theé peasantry. No
data on Soviet wages - nominal or real - can provide a more
gtriking and dramatic illustration of the living standards
of Soviet society as a whole than the officially ad-
mitted anxiety that a peasantry, impoverished and exploited
for a quarter of a century to furnish the capital and man-
power for industrialization, might be demonstrably "better
off" than the working class.

ar

7In 1955 the average wage of State farm workers in the Ukraine
was 422R/month (Vestnik Moskovskovo Universiteta, 1957, no.2,
quoted by R. Schlesinger, Soviet sStudies, January 1958, p. 347).

ST. Zaslayskaya; Guaranteed Monetary Pay in the Kolkhozy,
Voprosy  Ekonomiki, No. 2, 1959, p. 1l6.



















= Fomi T ST - b S TP ] =

il . A : E
.. _ /6/ ROEGIED
, e wo 10 BE MO

Increase in income was accompanied by significant
changes in the structure of money outlays. Production
expenses (row 9 in table 17) increased less rapidly than
total income, despite the transfer of MTS machinery to
farms; accordingly, the share of production expenses in
total outlags declined from 30 percent in 1952 to 25 per-
cent in 1956. The share of deductions to the investment
fund (row 8) nominally increased from 17 to 22 percent;
defined in comparable terms, however, this category in-
creased at about the same rate as income, The lion's

- share of increased income went to payments for collective
labor, Taking into account payments from investment funds
- in 1958, total labor-day payments rose from 12.4 to about
52 billion rubles, or from 29 to 40 percent of total money
outlays., :
& The change in the level and structure of procurement
" Whrices resulted in anotable improvement not only in the
size but also in the regularity and predictability of pay-
ments for collective labor. Higher prices for livestock
products (which are delivered throughout the year) increased
collective farm receipts in spring and summer months. In
addition, procurement agencies began to pay advances on
deliveries of food crops as well as raw material crops.
Higher prices in general meant that farms began to build
up cash reserves against seasons of low income. Conse-
quently, most farms by 1958 were able to pay quarterly or
monthly advances for labor-days worked. A minority had
shifted to wages -- that is, full monthly payments at
fixed rates for specific tasks or norms of production.
Thus they abandoned accounting in labor-days (the only
gurpoae of which i# f¥o divide up a fluctuating product).
he introduction of single prices in 1958, by contributing
. o stability of farm receipts from year to year, will pro-
bably accelerate the trend toward payment of wages. The
,ignificance of this trend for labor productivity can hardly
/4"$e overestimated. Under a wage system using piece rates,
the relation between individual effort and reward is direct
and certain., When payments are shares in an uncertain total,
the individual incentive to intensify effort is negligible.

: ‘While money payments for collective labor increased

- fourfold between 1952-and 1958, the volume of payments in -
kind increased little :if at all, Therefore, the share of
cash in total payments rose (according to Soviet state-~
ments) to 48 percent in 1954, about 50 percent in 1956,

3 L e G

: 82 pe range of expenditures made from investment funds
. wag enlarged in 1956 to include payments for labor-days
‘worked in construction (formerly made from the regular la-
bor-day fund) and repayments of long-term loans (formerly
made from current inceme). Net of these two types of ex-
penditures, allocations to investment in 1958 were close to
, khe level of 17 percent. : '
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Table 17--Continued : | Ve 3

Row 6: 1952, 1956 from ibid., p. 66, 1957 assumed to have

- remained at the level of 1956 (like total money income),

1958 said to be. slightly below the 1959 plan figure of
13,3 billion rubles (Pravda, Dec, 24, 1958),

Row 7: Estimates which assume that insurance premiums
account for the bulk of this outlay category, and that pre-
miums are at least equal t0 indemnities received by farms
(which amounted to 1.6 billion rubles in 1950 and 2.2 bil-
lion rubles in 1956: FISS 1957, p. 356).

- Row 8: 1952 given by Khrushchev in Pravda, Jan, 25,
1958, 1956 from FISS 1957, p. 167. 1957 from ESKh, 1958
No. 3,p. 15. 1958 .from Fin. SSSR, 1959 No. 2, p. 13.

Row 9: 1956 from Vestnik Akademii nauk SSSR, 1958 No. 6,
P. 19, The same source predicted that production expenses
in 1958 would be approximately 25 billion rubles; the figure
is Tejected as impossibly low (it evidently excludes outlays

~.on tractor operations). Estimates for years other than 1956
~gp2re derived as a residual.

Row 10: Sum of subitems,

Row 11: 1952 given by Khrushchev in Pravda, Jan. £
19583 his figure for 1956 (42.2 billion rubles) is inclu-
sive of about 1.6 billion rubles paid for construction la-
bor-days from funds allocated to investment (FISS 1957,
P. 171); "accordingly, payments from the general labor-day
fund are estimated as 40.6 billion rubles., Trowas oo

scRAT S DRI 1 aBsrwRe e LiE 1G5F Loy Stimatad ag=ros Hi e
rublss.. The average payment per labor-day in 1957 is es-~
timated as 4.00 rubles (i.e.p "almost 3 times 1952": (Mat-
skevich in Komm,, 1958 No, 12, p, 25) and total labor-days
at about 11 billion (slightly below the 195§ level). Of
the 44 billion rubles of estimated total payments, 3 are
assumed to have been paid from investment funds. Total

¥

- _payments in 1958 are estimated at 8 billion rubles over

1957, or about 52 billion rubles. The increase represents
mainly payments to machine operators, part of whose earn-
“inge as MT'S workers were formerly paid by the state. Of the

2 billion rubles of estimated total payments, 4 are as-
sumed to have been paid from investment funds.

-

and 56 percent in 1957.83 The trend is toward payment en-
tirely in cash, with farm members then buying from the farm
only the amounts of produce needed to supply their own con-
sumption requirements. This will simplify cost accounting,
and also curtail the volume of market sales by the private
sector. (which divert significant amounts of labor from col-
léctive produetion), \

On farms of more than average efficiency, price in-
‘creases have resulted in "excess profits" which, if fully

83 Pin. SSSR, 1959 No. 2, p. 125 Vop. ekon.,, 1959 No. 2,

P. 113; ibid., 1959 No. 3, p. 11, Unfortunately none of .
these sources specified the prices at which income in kind
is valued. There is some presumption that it is an approxi-
mation of retail prices, and that the statements refer to

~ prices of the current year, but this cannot be proven.
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